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SECURI TI ES AND EXCHANGE COWM SSI ON
Vashi ngton, D.C. 20549
FORM 10- K
/Xl Annual Report Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934
For the fiscal year ended April 30, 2004
or
Transition Report Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934
For the transition period from to
Conmi ssion File Number 0-11306
VALUE LINE, INC.
(Exact nanme of registrant as specified in its charter)
New York 13-3139843
(State or other jurisdiction of (IRS Enpl oyer Identification
i ncorporation or organization) Nurber)

220 East 42nd Street, New York, NY 10017-5891
(Address of principal executive offices) (Zip Code)

Regi strant’s tel ephone number, including area code: (212) 907- 1500
Securities registered pursuant to Section 12(h) of the Act:
None
Securities registered pursuant to Section 12(g) of the Act:
Conmon Stock, $.10 par val ue
Indicate by check mark whether the registrant (1) has filed all reports
required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months and (2) has been subject to such filing
requirenents for the past 90 days.
Yes /X No [ |
Indicate by check mark if disclosure of delinquent filers pursuant to
Item 405 of Regulation S-Kis not contained herein, and will not be contained,
to the best of registrant’s know edge, in definitive proxy or information

statenents incorporated by reference in Part 11 of this Form10-K or any
amendment to this Form10-K. [/ /
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Indicate by check mark whether the registrant is an accelerated filer (as
defined in Rule 12b-2 of the Act). Yes / | No /X

The aggregate market value of the registrant’s voting and non-voting
comon stock held by non-affiliates at June 16, 2004, was $52, 340,000. There
were 9,981,600 shares of the registrant’s Common Stock outstanding at June 16
2004,

DOCUMENTS | NCORPCRATED BY REFERENCE
None
Part |
[tem 1. BUSI NESS.

Val ue Line, Inc. (the "Conpany"), a New York corporation, was organized
in 1982 and is the successor to substantially all of the operations of Arnold
Bernhard & Conmpany, Inc. ("AB&Co."). As of June 16, 2004, AB & Co. owned
approximately 86% of the Conpany’s issued and outstandi ng conmon stock

The Conpany’'s primary businesses are producing i nvestnent related
periodical publications through its wholly-owned subsidiary, Value Line
Publishing, Inc. ("VLP'), and providing investnent advisory services to nutua
funds, institutions and individual clients. VLP publishes in both print and
electronic formats The Val ue Line Investment Survey(TM, one of the nation’s
maj or periodical investment services, as well as The Val ue Line Investnent
Survey - Small and Md-Cap Edition, The Value Line 600, Value Line Select, The
Val ue Line Mitual Fund Survey, The Value Line No-Load Fund Advisor, Value Line
Insight, The Value Line Special Situations Service, The Value Line Options
Survey and The Val ue Line Convertibles Survey. VLP also provides current and
historical financial databases (DataFile, Estimates & Projections, Convertibles
Mitual Funds and other services) in standard computer formats and markets
investment analysis software, Value Line Investment Survey FOR WNDOAS(R),
Mitual Fund Survey FOR WNDOWS(R), Value Line Daily Options Survey and Val ue
Line Electronic Convertibles. These electronic products are available on CO-Rom
and offered directly on the Conpany's internet site, ww. val ueline.com The
Company’ s print and el ectronic services are marketed through media, direct mail
and the internet to retail and institutional investors

The Conpany is the investnent adviser for the Value Line Fanily of Mitua
Funds, which on April 30, 2004, included 14 open-end investnent conpanies with
various investment objectives. In addition, the Conpany manages investnents for
private and institutional clients. The Conpany is registered with the Securities
and Exchange Commission as an investment adviser under the Investnent Advisers
Act of 1940.

In addition to VLP, the Company’s other whol|y-owned subsidiaries include
a registered broker-dealer, Value Line Securities, Inc., and an advertising
agency, Vanderbilt Advertising Agency, Inc. These subsidiaries primrily provide
services used by the Conpany in its investnment management and publishing
busi nesses. Conpupower Corporation, another subsidiary, serves the subscription
fulfillment needs of the Conpany’s publishing operations. Value Line
Distribution Center, Inc. ("VLDC') handles all of the mailings of the
publications to the Company’s subscribers. Additionally, VLDC provides office
space for Conpupower
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Corporation's conputer operations center. The name "Value Line," as used to
describe the Conpany, its products, and its subsidiaries, is a registered
trademark of the Company. As used herein, except as the context otherwise
requires, the term"Company” includes the Conpany and its consolidated
subsi di ari es.

A I nvestment | nformation and Publications.

VLP publishes investment related publications and produces el ectronic
products described bel ow:

|. Publications:

The Val ue Line Investnment Survey is a weekly investnent related
periodical that in addition to various tinmely articles on current economic,
financial and investment matters ranks comon stocks for future relative
performance based on conmputer-generated statistics of financial results and
stock market performance. A conbined Index on our Wb site allows the subscriber
to easily locate a specific stock among the approximately 3,500 stocks covered
inthe Smll and Md-Cap Edition and in the standard edition of The Value Line
Investnent Survey. Two of the more inportant evaluations for each stock covered
are "Tinmeliness(TM" and "Safety(TM." Timeliness(TM relates to the probable
relative price performance of one stock over the next six to twelve nonths, as
compared to the rest of the approximately 1,700 covered stocks. Rankings are
updated each week and range fromRank 1 for the expected best performng stocks
to Rank 5 for the expected poorest performers. "Safety” Ranks are a measure of
risk and are hased primarily on the issuer’s relative financial strength and its
stock’s price stability. "Safety" ranges fromRank 1 for the |east risky stocks
to Rank 5 for the riskiest. VLP enploys approximately 104 anal ysts and
statisticians who prepare articles of interest for each periodical and who
eval uate stock performance and provide future earnings estimtes and quarterly
witten evaluations with nore frequent updates when rel evant.

The Small and M d-Cap Edition of The Value Line Investment Survey is a
weekly publication introduced in 1995 that provides detailed descriptions of
approximately 1,800 smal |- and medium capitalization stocks, many listed on
NASDAQ beyond the 1,700 stocks of |arger-capitalization companies traditionally
covered in The Value Line Investnent Survey - Standard Edition. Like The Value
Line Investment Survey, the Small and Md-Cap Edition has its own "Sunmary &
Index" providing updated performance ranks and other data, as well as "screens"
of key financial performance measures. The "Ratings and Reports" section,
providing updated reports on about 140 stocks each week, has been organized to
correspond closely to the industries reviewed in the Standard Edition of The
Val ue Line Investment Survey. A combined |ndex, published semiannually, allows
the subscriber to easily locate a specific stock among the approxi mtely 3,500
stocks covered.

The Small and Md-Cap Edition includes a number of unique as well as
standard features. One unique feature, The Performance Ranking System
incorporates many of the elements of the Value Line Timeliness(TM Ranking
System nodified to acconmodate the 1,800 stocks in the Small and M d- Cap
Edition. The Performance(TM Rank is based on earnings growh and price momentum
and is designed to predict relative price performance over the next six to 12
nont hs.
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The principal difference between the Small and Md-Cap Edition and The
Val ue Line Investnent Survey's Standard Edition is that the Small and M d- Cap
Edition does not include Value Line's financial forecasts or analysts' conments
Nor does the Small & Md-Cap Edition include a Selection & Opinion section.
These nodifications allow VLP to offer this service at a relatively Iow price

The Val ue Line Mitual Fund Survey is published once every three weeks and
was introduced in 1993. It provides full-page profiles of 700 mitual funds and
condensed coverage of more than 1,250 funds. Every three weeks subscribers
receive an updated issue, containing over 200 fund reports, plus a "Performance
& I'ndex" providing current rankings and performance figures for the ful
universe of more than 2,000 funds, as well as articles on investment trends and
i ssues concerning nutual fund investors. The Value Line Mitual Fund Survey al so
includes annual profiles and anal yses on 100 of the nation’s major fund
famlies. Funds are ranked for both risk and overal | risk-adjusted performance
using strictly quantitative means. A large binder is provided to house the fund
reports

The Val ue Line No-Load Fund Advisor is a 36-page nonthly newsletter for
investors who wish to manage their own portfolios of no- and |owload, open-end
nutual funds. Each issue features strategies for maxinmzing total return, with
special attention given to tax considerations. Also featured are in-depth
interviews with noted portfolio managers, model portfolios for a range of
investor profiles, and information about retirement planning, industry news, and
listings (with descriptions) of new funds worthy of further consideration. A
full statistical review, including |atest performnce, rankings and sector
wei ghtings, is updated each nonth on 600 |eading no-load and | owload funds

The Value Line Special Situations Service, published periodically 24
times a year, concentrates on fast-growing, smaller conpanies whose stocks are
perceived by VLP anal ysts as having exceptional appreciation potential

The Val ue Line Options Survey, a seni-monthly periodical service
published 24 times a year, evaluates and ranks the expected performance of the
nost active options listed on United States exchanges (approximately 80,000). An
el ectronic version of this publication, The Value Line Daily Options Survey
(available over the Internet), was introduced during the latter part of fisca
1995. A new enhanced version was introduced in My of 2002. New features include
an interactive database and a new spreadsheet

The Value Line Convertibles Survey, a seni-monthly periodical service
published 24 times a year, evaluates and ranks approximately 600 convertible
securities (bonds and preferred stocks) and approximately 80 warrants for future
market performance. The sane information is also available online.

Val ue Line Select, a nonthly publication, was first published in January
1998. As a stock recomendation service with an exclusive circulation, it
focuses each month on one conpany that VLP anal ysts, econonmists and
statisticians recomend as an investment. Recommendations are backed by in-depth
research and are subject to ongoing monitoring.

The Val ue Line 600 is a nonthly service, which contains full-page reports
on more than 600 stocks. Its reports provide information on many actively
traded, larger capitalization issues as well as some smaller growh stocks
Since it was introduced in fiscal 1996, it has proven to be

4
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very popul ar among investors who want the same type of analysis provided in the
full Tnvestment Survey, but who don't want or need coverage of the large nunber
of conpanies contained in that publication. Readers also receive supplenental
reports as well as a monthly Index, which includes updated statistics.

2. FElectronic Products:

Val ue Line Investment Analyzer 3.9 on CD-ROMis a powerful menu-driven
software programwith fast filtering, ranking, reporting and graphing
capabilities utilizing over 300 data fields for about 8 000 stocks, industries
and indices, including the 1,700 stocks covered in VLP's benchmark publication,
The Val ue Line Investnent Survey. The product was introduced in June 1996. The
latest version has major enhancenents to the user interface and the ability for
users to update data fromthe Conpany’'s Internet site (www valueline.conj. New
features are added continuously.

Val ue Line Investnment Analyzer 3.9 provides over 300 search fields and
nore than 100 charting and graphing variables for conparative research. In
addition to containing digital replicas of the entire Value Line Investnent
Survey, the Wndows version includes daily data updates through its seam ess
integration with the Value Line Wb site (ww.valueline.con). The software
includes a portfolio module that lets users create and track their own stock
portfolios and ten years of historical financial data for scrutinizing
performance, risk and yield.

Val ue Line Mitual Fund Survey FOR WNDOWS(R), a monthly CD-ROM product
with weekly internet updates, is the electronic version of the Value Line Mitual
Fund Survey. The programfeatures powerful sorting, filtering and portfolio
analysis. Version 2 was introduced in 1998, with added features such as style
attribution analysis, portfolio stress tester, portfolio rebal ancing,
correlation of fund returns and hypothetical assets to differentiate it fromthe
conpetition.

Wndows is a registered trademark of Mcrosoft Corp. Value Line, Inc. and
Mcrosoft Corp. are not affiliated conpanies.

Val ue Line DataFile contains current and historic annual and quarterly
financial records for about 8,000 active conpanies and over 5,000 conpanies that
no longer exist in numerous industries, including air transport, industrial
services, beverage, machinery, bank, insurance and finance, savings and |oan
associations, toys, and securities brokers. DataFile has over 400 annual and
over 80 quarterly fields for each of the conpanies included in the database.
DataFile is sold to the institutional market. Value Line DataFile I, which
includes less historical data is also available. This version conplies with
Mcrosoft Access format for small businesses. During fiscal 1997, Value Line
introduced the Value Line Mitual Fund DataFile. It covers over 15,000 nutual
funds with up to 20 years of historical data which consists of almost 200 data
fields. VLP also offers an Estimates and Projections File, with year-ahead and
three- to five-year estimates of financial performance and projections of
stock-price ranges on conpanies covered in the Value Line Investment Survey, as
wel | as a Convertible Securities File and custom services.

The Total Return Service is a customized data service. It was devel oped
to help publicly traded conpanies neet the SEC s mandated executive-conpensation
disclosure requirements. The service consists of a line graph conmparing the
total return of a public conpany’s stock over the last five years to a published
equity market index and a published or constructed industry index.

5
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3. Val ue Line Internet:

Mbst Value Line products and services are available fromthe Conpany’s
Vb site waw val ueline.com The site includes a nultinedia section that features
daily market reports and updates on stocks, options, nutual funds and
convertibles as well as webcasting of daily analyst comentary and fast-breaking
devel opments on conmpanies in the news. In addition, the Conpany has added a host
of newtools to chart and filter stocks and nutual funds along with tools to
build a portfolio, customze a report and receive Value Line reports.

A new internet-only service, the Value Line Research Center, includes
on-line access to the Conpany's |eading publications covering stocks, nutual
funds, options and convertible securities as well as special situation stocks.
This service includes full subscriptions to The Value Line Investnment Survey,
The Value Line Mitual Fund Survey, The Value Line Daily Options Survey, The
Val ue Line Investnent Survey Small and Md-Cap Edition, The Value Line
Convertibles Survey, The Special Situations Service, Value Line ETF Survey, The
Val ue Line No Load Fund Advisor, Value Line 600 and Value Line Select.

B. I nvest ment Managenent.

As of April 30, 2004, the Company was the investment adviser for 14
nutual funds registered under the Investnent Conpany Act of 1940. Value Line
Securities, Inc., a wholly owned subsidiary of the Conpany, acts as principal
underwiter and distributor for the Value Line Funds. State Street Bank and
Trust Conpany, an unaffiliated entity, acts as custodian of the Funds’ assets.
Sharehol der services for the Value Line Funds are provided by Boston Financial
Data Services, an unaffiliated entity associated with State Street Bank and
Trust Conpany.

Total net assets of the Value Line Funds at April 30, 2004, were:

<Tabl e>
<Capti on>
(I'N THOUSANDS)
<S> <C
The Val ue Line Fund, Inc. $ 198,674
Val ue Line Income and Gowh Fund, Inc. 209, 817
The Val ue Line Special Situations Fund, Inc. 320, 743
Val ue Line Leveraged Gowh Investors, Inc. 317,851
The Val ue Line Cash Fund, Inc. 301, 373
Val ue Line U'S. Government Securities Fund, Inc. 126,019
Val ue Line Centurion Fund, Inc. 339, 953
The Value Line Tax Exenmpt Fund, Inc. 141, 787
Val ue Line Convertible Fund, Inc. 43, 495
Val ue Line Aggressive Income Trust 61, 966
Val ue Line New York Tax Exenpt Trust 26, 257
Value Line Strategic Asset Managenent Trust 778,119
Val ue Line Emerging Opportunities Fund, Inc. 260, 647
Val ue Line Asset Allocation Fund, Inc. 144, 682
$ 3,271,383
</ Tabl e>
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The investnent advisory contracts between each of the Value Line Funds
and the Conpany provide that the Conpany will render investment advisory and
other services to the Funds. These contracts nust be approved annually in
accordance with statutory procedures. The Conpany furnishes each fund with its
investment program subject to such fund’'s fundamental investment policies and
to control and review by such fund’'s Board of Directors or Trustees. Each
contract also provides that the Company will furnish, at its expense, various
adnini strative services, office space, equipment and administrative personnel
necessary for managing the affairs of the funds. Advisory fee rates vary anong
the funds and may be subject to certain linitations. Each mutual fund may use
"Value Line" inits name only so long as the Conpany acts as its investnent
advi ser.

Val ue Line Asset Management ("VLAM'), a division of the Conpany, nmanages
pension funds and institutional and individual portfolios by utilizing the
techni ques devel oped for The Val ue Line Investment Survey. VLAM has varied
investment advisory agreements with its clients which call for payments to the
Conpany cal cul ated on the basis of the market value of the assets under
managenent .

C Vol | y- Oaned Qperating Subsidiaries.
1. Vanderbilt Advertising Agency, Inc.:

Vanderbilt Advertising Agency, Inc. ("Vanderhilt") places advertising for
the Conpany’s publications, investment advisory services, and nutual funds.
Conmi ssion i ncone generated by Vanderbilt serves to reduce the Conpany’s
advertising expenses.

2. Conpupower Corporation:

Conpupower provi des computerized subscription fulfillment services for
the Conpany as well as subscriber relation's services for Conpany publications.
Addi tional I'y, Conpupower also provides microfiche and inmaging services to the
Conpany, its affiliates and third-party custoners.

3. Value Line Securities, Inc.:

Val ue Line Securities, Inc. ("VLS') is registered as a broker-deal er
under the Securities Exchange Act of 1934 and is a menber of the National
Associ ation of Securities Dealers, Inc. VLS acts as the underwriter and
distributor of the Value Line Funds. Shares of the Value Line Funds are sold to
the public without a sales charge (i.e., on a "no-load" bhasis). VLS effects
brokerage transactions in exchange-listed securities for certain of the Value
Line Funds, clearing such transactions on a fully disclosed basis through
unaffiliated broker-deal ers who receive a portion of the gross comnissions. The
Conpany receives service and distribution fees, pursuant to SEC rule 12b-1, from
certain Value Line Funds which are used to offset marketing and distribution
costs for these funds.

4, Value Line Distribution Center, Inc.:

Value Line Distribution Center, Inc. ("VLDC') handles all of the mailings
of the publications to the Conpany’'s subscribers. Additionally, VLDC provides
office space for the Conpupower Corporation’s subscriber relations and data
processing departnents.



= Docunment 1 == Page 8============== (PD 28- JUL-2004 11:52:02, MD 28- JUL- 2004 11:50:33) [04NYC6846] 10- K_6846- C

2140729

=Primary 04NYC6846 ===Profile: VALUE LINE INC.

Cient Docunment:

=GVI NI NG===chksum 720336

<Page>
D. Ot her Busi nesses.

The Conpany publishes the Value Line Arithmetic Conposite and the Val ue
Line Geormetric Conmposite, daily indices of the stock market performance of the
approximtely 1,700 common stocks contained in The Value Line Investnent Survey.
The cal culation of both indices is done by a firmunaffiliated with the Conpany.
Futures contracts based upon fluctuations in the Value Line Arithmetic Conposite
are traded on the Kansas Gity Board of Trade, and options on the Index are
traded on the Philadel phia Stock Exchange. The Conpany receives fees in
connection with these activities.

THE VALUE LINE STRATEGY TRUST SERIES I: The Conpany has licensed for a fee
certain trademarks and proprietary information for a series of unit investnent
trusts, THE VALUE LINE STRATEGY TRUST SERIES I. The fundamental strategy for
this Trust and future Trusts in this series is to invest in the 100 Rank #1
stocks and maintain a static portfolio position in these 100 stocks for a
fourteen-month period. At the end of the fourteen months the portfolio will be
liquidated and the investors will be invited to reinvest their distributionin
the next available VALUE LINE STRATEGY TRUST SERIES . These unit investment
trusts are sold by an extensive network of brokerage firms and provide publicity
for the ranking systemwithin the brokerage industry. As of April 30, 2004,
total assets of approximately $25,000,000 had been invested in these Trusts.
VALUE LINE TARGET 25 PORTFOLIO The fundamental strategy for this Trust and
future Trusts in this series is toinvest in a selected 25 stocks of the 100
Rank #1 stocks and maintain a static portfolio positionin these 25 stocks for a
thirteen-month period. At the end of the thirteen months the portfoliois
liquidated and the investors are invited to reinvest their distributionin the
next available VALUE LINE TARGET 25 PORTFQLI Q. First Trust Portfolios, the
underwriter of this UT, has indicated that it intends to introduce a new UT
series every nonth. These unit investnent trusts are sold by an extensive
network of brokerage firms and provide a uni que exposure for the ranking system
within the brokerage industry. As of April 30, 2004, aggregate assets of over
$321, 000,000 had been invested in these Trusts.

THE TARGET VIP PORTFOLICS; These are U T products sponsored by First Trust
Portfolios which use as a conponent of their portfolio strategy the Value Line
Target 25 strategy. As of April 30, 2004, $142,000,000 was invested in these
trusts.

CLOSED- END FUND PRODUCT OFFERI NGS
THREE ESTABLI SHED PRODUCTS

. FIRST TRUST VALUE LINE 100 CLOSED-END TRUST - PCRTFOLI O BASED ON VALUE LINE
TIMELINESS 100 RANK #1 STRATEGY

This closed-end fund, sponsored by First Trust Portfolios-(fornerly known as
Nike Securities) -, was conpleted on June 12, 2003. The Fund's objective is to
provide capital appreciation. It seeks to outperformthe S&P 500 Index by
adhering to a disciplined strategy of investing in a diversified portfolio of
the 100 conmon stocks Ranked #1 in Value Line's Tinmeliness Ranking System The
Fund is listed on the American Stock Exchange, a dominant trading arena for
closed-end funds, and is trading with the symbol FVL.

TOTAL ASSETS CURRENTLY ATTRI BUTABLE TO TH' S CLOSED-END FUND PRCDUCT ARE
APPROXI MATELY $305 M LLICN AS OF APRIL 30, 2004.

8
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[1.  FIRST TRUST VALUE LINE DI VI DEND CLOSED- END TRUST - PORTFOLI O BASED ON
LARGE- CAP STOCKS SELECTED AS RANK #1 AND #2 BY VALUE LINE'S SAFETY RANK STRATEGY

Thi s closed-end fund, sponsored by First Trust Portfolios was conpleted on
August 26, 2003 and raised total assets of $465 million. The Fund’s investment
objective is to provide total return through a conbination of current income and
capital appreciation. The Fund seeks to acconplish its investment objective by
investing in comon stocks with mininummarket cap of $1 billion that pay above
average dividends and have the potential for capital appreciation. The Fund is
listed on the Anerican Stock Exchange, a doninant trading arena for closed-end
funds, and is trading with the symbol FVD.

TOTAL ASSETS CURRENTLY ATTRI BUTABLE TO TH' S CLOSED- END FUND PRCDUCT ARE
APPROXI MATELY $422 M LLION AS OF APRIL 30, 2004.

[11. FIRST TRUST VALUE LINE & | BBOTSON EQUI TY ALLOCATI ON FUND

This closed-end fund, sponsored by First Trust Portfolios, was conpleted during
the month of April 2004, as a closed-end managenent investnent conpany. The
Allocation Fund will own a subset of the #1 and #2 ranked stocks per the Val ue
Line Timeliness(TV, Safety(TM, and Technical (TM Ranking Systems. The Trust
closed April 27, 2004 and raised $120 nillion. The Fund is listed on the
American Stock Exchange, and is trading with the symbol FVD.

TOTAL ASSETS CURRENTLY ATTRI BUTABLE TO TH' S CLOSED- END FUND PRCDUCT ARE
APPROXI MATELY $124 MLLICN AS OF APRIL 30, 2004.

TOTAL ASSETS CURRENTLY ATTRI BUTABLE TO ALL THREE CLOSED-END FUND PRODUCTS ARE
APPROXI MATELY $851 M LLION.

E | nvest ments.

Fromtime to tine, the Conpany invests in the Value Line Funds, long term
fixed income government obligations and in other marketable securities.

F. Empl oyees.
At April 30, 2004, the Company and its subsidiaries enployed 249 peopl e.

The Conmpany, its affiliates, officers, directors and enpl oyees may from
time to time own securities which are also held in the portfolios of the Value
Line Funds or recomended in the Conpany’s publications. Analysts covering
stocks may not own stocks they cover. The Conpany has inposed rules upon itself
requiring monthly reports of securities transactions by enployees for their
respective accounts and restricting trading in various types of securities in
order to avoid possible conflicts of interest.

G Assets.

The Conpany’s assets identifiable to each of its principal business
segments were as fol | ows:
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<Tabl e>
<Capti on>
APRIL 30,
2004 2003
(I'N THOUSANDS)
<S> <C <C
Investment Periodical s
& Related Publications $ 14,592 $ 18,648
I nvest ment Managenent 74,786 227,786
Corporate Assets(1) 177,546 380
$ 266, 924 $ 246,814
</ Tabl e>

(1) Corporate Assets have increased by $177,173,000 at April 30, 2004 in
preparation for payment in My 2004 of the Conpany’s ordinary dividend of
$.25 per share and a special dividend declared by the Board of Directors
during April 2004 of $17.50 per share.

H Conpeti tion.

The investnment managenent and the investnent information and publications
industries are very conpetitive. There are many conpeting firms and a wide
variety of product offerings. Some of the firns in these industries are
substantially larger and have greater financial resources than the Company. The
Company believes that it is one of the world's largest independent securities
research organizations and that it publishes one of the world's |argest
investment periodicals service in terms of number of subscriptions, annual
revenues and nunber of equity research analysts.

[ Executive Oficers.

The following table lists the names, ages (at June 16, 2004), and
princi pal occupations and enpl oynent during the past five years of the Conpany’'s
Executive Officers. All officers are elected to terns of office for one year.
Each of the following has hel d an executive position with the conpanies
indicated for at |east five years.

<Tabl e>
<Caption>
NAME AGE PRI NCI PAL  OCCUPATI ON OR EMPLOYMENT
<S> <C <C
Jean Bernhard Buttner 69 Chairman of the Board, President and Chief Executive
Officer of the Conpany and AB&Co. Chairman of the
Board and President of each of the Value Line Funds.
Samuel Ei senst adt 81 Senior Vice President and Research Chairman.
David T. Henigson 46 Vice President and Treasurer;
Director of Conpliance and Internal Audit;
Vice President, Secretary, Treasurer
and Chief Conpliance Officer of each
of the Value Line Funds; Vice
Presi dent of AB&Co.
Howard A. Brecher 50 Vice President and Secretary;
Vice President, Secretary, Treasurer and General Counsel
of AB&Co.
Stephen R Anastasio 45 Chief Financial Oficer; Corporate Controller.
</ Tabl e>
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WEB SI TE ACCESS TO SEC REPCRTS

The Company’s Vb site address is waw. val ueline.com The Conpany's annual
report on Form 10-K, quarterly reports on Form10-Q current reports on Form 8-K
and any amendnments to these reports are available free of charge on the
Financial Info page of the Conpany’s Wb site as soon as reasonably practicable
after the reports are filed electronically with the Securities and Exchange
Conmi ssi on.

[tem 2. PROPERTIES.

On June 4, 1993, the Conpany entered into a | ease agreenment for
approximately 77,000 square feet that provided for the relocation of its office
space to 220 East 42nd Street, New York, New York. On September 14, 2000, the
Conpany amended its New York |ease for office space and returned to the landlord
6,049 sq. ft. of excess capacity. The Conpany now | eases approximately 71,000
square feet of office space at 220 East 42nd Street in New York. During January
1996, a subsidiary of the Conpany purchased for cash an approximtely 85,000
square feet warehouse facility for $4,100,000. That facility consolidated into a
single location the distribution operations for the various Conpany publications
and the fulfillment operations of Conpupower Corporation. The remaining building
capacity provides warehouse space, a disaster recovery site and is available for
future business expansion. The Conpany believes the capacity of these facilities
is sufficient to meet the Conpany’s current and expected future requirenents.

Item 3. LEGAL PROCEEDI NGS.
There are no material pending |egal proceedings.
[tem 4. SUBM SSION OF MATTERS TO A VOTE OF SECURI TY HOLDERS.

No matters were subnitted to a vote of the stockhol ders during the fourth
quarter of the fiscal year ended April 30, 2004.

Part Il

[tem5. MARKET FOR REG STRANT' S COVMON EQUI TY, RELATED STOCKHOLDER MATTERS AND
| SSUER PURCHASES OF EQUITY SECURI TI ES.

The Registrant’s Conmon Stock is traded on the over-the-counter market.
The approxi mate number of record hol ders of the Registrant’s Common Stock at
April 30, 2004 was 63. Over-the-counter price quotations reflect inter-dealer
prices, without retail mark-up, mark-down or commission and may not necessarily
represent actual transactions. The range of the bid and asked quotations and the
dividends paid on these shares during the past two fiscal years were as follows:

<Tabl e>
<Caption>

H & LOW
QUARTER ENDED BID ASKED BID ASKED
<S> <C <C <C <C
Jul'y 31, 2002 $ 48.7600 $ 49,2500 $ 37.8600 $ 38.8990
Cctober 31, 2002 44, 6900 46. 9800 37.5000 38.7000
January 31, 2003 45. 9600 46. 9600 37. 4400 38. 0000
April 30, 2003 $ 48.3500 $ 49.0100 $ 44,7000 $ 44,9600
</ Tabl e>

11

DI VI DEND
DECLARED
PER SHARE

<G
$

$

.25
.25
.25
.25



= Docunent 1 == Page 12============= (PD 28- JUL- 2004 11:52: 02, D 28- JUL- 2004 11:50:33) [04NYC6846] 10-K 6846- C 2140729
=Primary 04NYC6846 ===Profile: VALUE LINE INC Cient Docunent: ==
=GVI Nl NG===chksum 391855

<Page>

<Tabl e>

<S> <G < < <G <G

July 31, 2003 $ 54.7900 $ 55.7700 $ 45. 6600 $ 46. 0000 $ .25

Cctober 31, 2003 50. 1600 51.5000 47. 6900 48.1000 .25

January 31, 2004 50. 8100 50. 9900 48.1000 49,0000 .25

April 30, 2004 $ 66. 5200 $ 74.2000 $ 48.1000 $ 48.6000 $17.75

</ Tabl e>

tem5(c). PURCHASES OF EQUITY SECURITIES BY THE | SSUER AND AFFI LI ATED

PURCHASERS.
| SSUER PURCHASES OF EQUITY SECURI TI ES
<Tabl e>
<Capti on>
(c) TOTAL NUMBER OF (d) MAXI MUM NUVBER
(a) TOTAL SHARES (R UNITS) (OR APPROXI MATE DOLLAR
NUMBER OF (b) AVERAGE PURCHASED AS PART VALUE) OF SHARES (R
SHARES (R PRICE PAID OF PUBLICLY UNITS) THAT MAY YET BE
UNITS) PER SHARE ANNOUNCED PURCHASED UNDER THE
PERI D PURCHASED (RUNIT) PLANS CR PROGRAMS PLANS CR PROGRAMS
<S> <C <C <C <C
February 1, 2004
through February
29, 2004
March 1, 2004
through March 31,
2004 229 $ 50. 882 618, 432 Not deterni ned.
April 1, 2004
through April 30,
2004
Tot al 229 $ 50. 882 618, 432
</ Tabl e>

Al'l purchases were made by Arnold Bernhard & Co., Inc., an affiliate of
the issuer, pursuant to public announcements issued on Decenber 24, 1997,
Novenber 24, 1999 and periodical ly thereafter.

12
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[tem 6. SELECTED FI NANCI AL DATA

Earnings per share for each of the fiscal years shown bel ow are hased on
the weighted average number of shares outstanding.

<Tabl e>
<Caption>
YEARS ENDED APRIL 30,
2004 2003 2002 2001 2000
(I'N THOUSANDS, EXCEPT PER SHARE AMOUNTS)
<S> <C <C <o <G <C
Revenues
[ nvest nent
periodical s
and related
publ i cations $ 52,497 $ 52,469 $ 53,114 $ 56,042 $ 58,857
[ nvest nent
managenent
fees and services $ 32,206 $ 29,600 $ 34,329 $ 42,349 $ 37,385
Total revenues $ 84,703 $ 82,069 $ 87,443 $ 98,391 $ 96,242
[ ncone from
operations $ 24,739 $ 24,095 $ 29,186 $ 37,811 $ 36,428
Net incone $ 20,350 $ 19,987 $ 20,323 $ 24,091 $ 33,698
Earni ngs per
share, basic and
fully diluted $ 204 $ 200 % 204 % 241 $ 3.38
Total assets $ 266,924 $ 246,814 $ 268,735 $ 270,992 $ 298,198
Cash di vi dends
decl ared per share $ 1850 $ 100 $ 100 $ 100 $ 100

</ Tabl e>
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[tem7. MANAGEMENT' S DI SCUSSI ON AND ANALYSI'S OF FINANCI AL CONDI TI ON AND RESULTS
CF OPERATI ONS.

FI SCAL 2004
CPERATI NG RESULTS

Net income for the twelve nonths ended April 30, 2004 of $20, 350, 000
or $2.04 per share was 2% above income of $19, 987,000 or $2.00 per share for
the same period in fiscal 2003. Cperating income of $24,739,000 for the
twel ve nonths ended April 30, 2004 was 3% above operating income of
$24,095,000 for the same period of the last fiscal year. Operating incone of
$7,300,000 for the three nonths ended April 30, 2004 was 7% hi gher than
operating income of $6,843,000 for the conparable period of the last fiscal
year. Incone fromsecurities transactions for the twelve nonths of fiscal
2004 was 25% above incone for the same period of fiscal 2003. Revenues of
$84,703,000 for the twelve nonths ended April 30, 2004 were 3% higher than
revenues of $82,069,000 in the prior fiscal year. Revenues of $21, 876,000 for
the fourth quarter of fiscal 2004 were 9% above revenues of $20, 025,000 for
the three nonths ended April 30, 2003.

During fiscal 2004, the Conpany's stock outperformed the mejor market
indices. Value Line, Inc.’s. stock was up 34%for the twelve months ended April
30, 2004. In April 2004, the Board of Directors of the Company declared a
distribution fromits Retained Earnings in the formof a special dividend of
$17.50 per share or $174,678,000 to al | sharehol ders of record as of May 7,
2004. The purpose of the dividend was to return to all sharehol ders, in the form
of cash, a significant portion of the earnings of the Conpany fromits
successful operations over the past nunber of years, at a time when sharehol ders
can enjoy the present favorable tax rates on dividends. Despite this significant
distribution, Value Line remains exceptionally strong financially with
$35,298,000 of Sharehol ders’ Equity as of April 30, 2004 after declaration of
the special dividend.

Subscription revenues of $52,497,000 for the twelve months ended April
30, 2004 were approximately equal to those for the sane period of the prior
fiscal year. Although total revenues fromall print products for the twelve
nonths ended April 30, 2004 were down 4%since the |ast fiscal year, revenues
fromall electronic publications were up over 12%in fiscal 2004.
Subscription revenues of $13,728,000 for the fourth quarter of fiscal 2004
were 7% above revenues of $12,874,000 for the three nonths ended April 30,
2003. Wile total revenues fromall print products for the three months ended
April 30, 2004 were level with the revenues for the fourth quarter of fiscal
2003, revenues fromall electronic publications were 11% above revenues for
the conparabl e quarter of the last fiscal year. Investnent managenment fees
and services revenues of $32,206,000 for the twelve nonths ended April 30,
2004 were 9% above the prior fiscal year's revenues of $29,600, 000.
I nvest ment management fees and services revenues of $8,148,000 for the three
nonths ended April 30, 2004 were 14% above the revenues of $7,151, 000
recorded in the fourth quarter of fiscal 2003.

(perating expenses for the twelve months ended April 30, 2004 of
$59, 964, 000 were 3% above |ast year's expenses of $57,974,000. Total advertising
and promotional expenses of $21,821,000 were 7% above the prior year's expenses
of $20,418,000 primarily due to additional costs associated with marketing two
of the Conpany’s equity nutual funds, increases in media

14
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advertising, higher fund supermarket fees related to sales of the Value Line
nutual funds shares, and increased postage rates for direct mail. Successful
direct mail canpaigns resulted in an increase in subscription activity since
April 2003 with total new full termsubscription orders rising 11%fromthe
level during the twelve nonths of the prior fiscal year. Salaries and enployee
benefit expenses of $20,764, 000 were 4% above expenses of $19,938, 000 recorded
inthe prior fiscal year. Production and distribution costs for the twelve
nonths ended April 30, 2004 of $8, 733,000 were 7% bel ow expenses of $9,400, 000
for the twelve nonths ended April 30, 2003. The decline in expenses was
primarily due to |ower paper, printing and distribution costs that resulted from
amgrationin circulation fromprint to electronic versions of our products and
managenment’ s decision to discontinue issuing print copies of the Reference
Library to trial subscribers of THE VALUE LINE | NVESTMENT SURVEY and THE VLIS
SMALL AND M D-CAP STOCK EDITION. Office and adninistrative expenses of

$8, 646,000 were 5% above |ast year's expenses of $8,218,000. The net increase in
administrative expenses was primrily due to higher rent expenses resulting from
schedul ed | ease increases, higher bank col lection fees associated with an
increase in the Conpany’s publishing credit card business, and increases in

prof essi onal fees.

The Conpany’'s securities portfolios produced a gain of $8,266,000 for
the twelve months ended April 30, 2004 versus a gain of $6,626,000 for the
sane period of the last fiscal year. The Conpany’s trading portfolio produced
a gain of $3,008,000 during the twelve nonths ended April 30, 2004 versus
| osses of $940,000 during the same period of the last fiscal year. Incone
fromsecurities transactions for the twelve months ended April 30, 2004 al so
included dividend and interest incone of $4,259,000 and capital gains of
$1,087,000 fromsal es of securities fromthe Conpany’s |ong-termportfolio of
equity and fixed income securities. This compares to dividend and interest
income of $4,361,000 and capital gains of $3,211,000 fromsales of securities
fromthe Company’s long-termportfolio for the same period of the last fiscal
year.

LIQUIDITY AND CAPI TAL RESQURCES

The Conpany had |iquid resources, which were used in its business, of
$73,790,000 at April 30, 2004. In addition to $27,433,000 of working capital,
which has been reduced by the declaration of a $17.50 special dividend to all
sharehol ders of record on My 7, 2004, the Conpany has long-termsecurities with
a market value of $46, 357,000, that, although classified as non-current assets,
are also readily marketabl e should the need arise.

The Conpany’s cash flow fromoperations of $21,628,000 for the twelve
nonths ended April 30, 2004 was 29% higher than fiscal 2003's cash flow of
$16,816,000. The rise in cash flow fromoperations was prinarily due to an
11%increase in total new full termsubscription orders, an increase of 9%in
the Conpany’s investnent managenent business and containment of expenses. Net
cash inflows of $156,245,000 frominvesting activities during the twelve
months of fiscal 2004 resulted primarily fromsales of fixed incone
securities in preparation for payment on May 19, 2004 of a special dividend
in the amount of $174,678,000. The cash inflows frominvesting activities
were partially offset by additional investnents in the Company’s short-term
equity trading portfolio. Net cash outflows of $114,066,000 for investing
activities for the twelve nonths of fiscal 2003 were due largely to the
Company’ s decision during the last fiscal year to re-deploy its cash and
equi ty hol dings into Government debt obligations with higher effective yields.

15



= Docunment 1 == Page 16============= (PD 28- JUL-2004 11:52:02, MD 28- JUL- 2004 11:50:33) [04NYC6846] 10- K_6846- C

2140729

=Primary 04NYC6846 ===Profile: VALUE LINE INC.

Cient Docunment:

=GVI NI NG===chksum 459948

<Page>

Fromtine to time, the Company’s Parent has purchased additional shares
of Value Line, Inc. in the market when and as the Parent has deternined it to be
appropriate. As stated several times in the past, the public is reninded that
the Parent may make additional purchases fromtime to tine in the future.

Managerment believes that the Conpany’s cash and other |iquid asset
resources used in its business together with the future cash flows from
operations will be sufficient to finance current and forecasted operations.
Managenment anticipates no borrowing for fiscal year 2005.

FI SCAL 2003
OPERATI NG RESULTS

Net income for the twelve months ended April 30, 2003 of $19,987,000 or
$2.00 per share conpared to net income of $20,323,000 or $2.04 per share in
fiscal 2002. Net income of $6,792,000 or $.68 per share for the last quarter of
fiscal 2003 exceeded net incone of $4,591,000 or $0.47 per share for the fourth
quarter of the prior fiscal year by 48%due primarily to a |ower incone tax rate
and an increase in income fromsecurities transactions. The |ower income tax
rate was the result of a favorable tax determination froma local tax
jurisdiction regarding the Conpany’s inconme allocation method. Cperating income
of $24,095,000 for the twelve months ended April 30, 2003 was bel ow operating
income of $29, 186,000 for the same period of last fiscal year. Revenues of
$82, 069,000 for the twelve nonths ended April 30, 2003 were the seventh highest
in the Conpany's history and conpared to revenues of $87,443,000 in the prior
year. The decline in revenues and net incone during the twelve nonths ended
April 30, 2003 was largely the result of a 14%decline in investment managenent
fees and services revenues that resulted primarily froma decrease in average
net asset values in the Value Line mitual funds. The change in net asset val ues
in Value Line's nutual funds was largely attributable to the overall decline in
the financial markets with the NASDAQ i ndex falling 13%during the twelve nonths
ended April 30, 2003, representing a 71%decline fromits all time high.

During fiscal 2003, the Conpany’s stock outperformed the mejor narket
indices. Value Line, Inc's. stock was up 2.4%for the twelve months ended April
30, 2003, while during this same period, the NASDAQ index fell 13%

Subscription revenues of $52, 469,000 were 1% bel ow revenues for the sane
period of the prior fiscal year. The decrease in subscription revenues conpared
to the prior year's was primarily a result of the 2%decline in revenues from
THE VALUE LINE | NVESTMENT SURVEY and rel ated products, which included VALUE LI NE
| NVESTMENT SURVEY FOR W NDOAS, THE VALUE LINE RESEARCH CENTER, THE VALUE LINE
600, THE VLIS SMALL AND M D-CAP STOCK EDITION, AND VALUE LINE SELECT. Investnent
managenent fees and services revenues of $29,600,000 for the twelve months ended
April 30, 2003 were 14%below the prior fiscal year's revenues of $34,329,000.
The change in total revenues was primarily attributable to the continued
difficult financial market conditions inpacting severely on investnent
managenent fees and services revenues, with stable subscription revenue
noderating the overal | effect.

(perating expenses for the twelve months ended April 30, 2003 of
$57,974,000 were conparable to last year's expenses of $58,257,000. Total
advertising and pronotional expenses of $20, 418,000 were 2% above the prior
year's expenses of $19,928,000. The increase in advertising expenses resulted
primarily froma 9%increase in postage rates associated with the

16
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Conpany’s direct mail advertising for the Conpany’'s publications and the Val ue
Line's nutual funds and an increase in discount brokerage conmissions incurred
for sales of Value Line's nutual funds’' shares. Salaries and enpl oyee henefit
expenses of $19,938, 000 were 9% bel ow expenses of $21, 801, 000 recorded in the
prior fiscal year. Production and distribution costs for the twelve months ended
April 30, 2003 of $9,400,000 were 6% above expenses of $8,831,000 for the twelve
nonths ended April 30, 2002. The increase in production and distribution
expenses resulted froman increase in the average subscription circulation and
the aforemen-tioned increase in US. postal rates. Additionally, expenses
associated with outsourcing a portion of the Conpany’s stock and mutual fund
data col I ection services and amortization of previously deferred costs for the
devel opnent of conputer software for internal use contributed to the higher
production expenses. Office and administrative expenses of $8,218,000 were 7%
above last year's expenses of $7,697,000. The net increase in admnistrative
expenses conpared to last year's resulted primarily fromhigher insurance

prem ums and increases in professional fees

The Conpany’s securities portfolios produced a gain of $6,626,000 for the
twel ve months ended April 30, 2003, which was 14% above the gain of $5,828, 000
for the same period of last fiscal year. The Conpany's trading portfolio
produced | osses of $940,000 during the twelve nonths ended April 30, 2003 versus
losses of $5, 625,000 during the same period of last fiscal year. The val ue of
the Conpany's securities portfolios has been negatively inpacted by the
declining financial market with the NASDAQ down 13%during the twelve nonths
ended April 30, 2003. Income fromsecurities transactions for the twelve months
ended April 30, 2003 al so included dividend and interest income of $4,361,000
and capital gains of $3,211,000 fromsales of securities fromthe Company’s
long-termportfolio. This conpares to dividend and interest income of $2,829,000
and capital gains of $8,633,000 fromsales of securities fromthe Company’s
long-termportfolio for the sane period of last fiscal year.

LIQUI DITY AND CAPI TAL RESOURCES

The Conpany had |iquid resources, which were used in its business, of
$228,471,000 at April 30, 2003. In addition to $12,408,000 of working capital
the Conpany had long-termsecurities with a market value of $216, 063,000, that
although classified as non-current assets, are also readily marketable shoul d
the need arise

The Conpany’s cash flow fromoperations of $16,816,000 for the twelve
months ended April 30, 2003 was 17%|ower than fiscal 2002's cash flow of
$20, 145, 000. The decrease in cash flow fromoperations was primarily a result of
| ower pretax earnings and a decrease in unserved paid subscription orders. Net
cash outflows of $114, 066,000 frominvesting activities during the twelve nonths
of fiscal 2003 were $134, 841,000 higher than net cash inflows for the tuwelve
months of fiscal 2002 due largely to the Conpany’s decision to re-deploy its
cash hol dings into Government debt obligations with higher effective yields

Fromtine to time, the Company’s Parent has purchased additional shares
of Value Line, Inc. in the market when, and as the Parent has determined it to
be appropriate. The Conpany understands that the Parent may nmake additional
purchases fromtime to time in the future

Managerment believes that the Conpany's cash and other |iquid asset
resources used in its business together with the future cash flows from
operations will be sufficient to finance current and forecasted operations
Management anticipates no borrowing for fiscal year 2004.
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[tem 7A. QUANTI TATI VE AND QUALI TATI VE DI SCLOSURES ABQUT MARKET RI SK.
MARKET RI SK DI SCLOSURES

Value Line, Inc.”s Consolidated Bal ance Sheet includes a substantia
amount of assets and liabilities whose fair values are subject to market risks.
Value Line's significant market risks are primarily associated with interest
rates and equity prices. The fol | owing sections address the significant market
risks associated with Value Line's business activities

I NTEREST RATE RI SK

Val ue Line's managenent prefers to invest in highly liquid, governnent
debt securities with extremely low credit risk. Although the principal is
secure, the price of these debt instruments is interest rate sensitive. Value
Line's strategy is to acquire securities that are attractively priced in
relation to the perceived credit risk. Management recognizes and accepts that
| osses may occur. To limt the price fluctuation in these securities from
interest rate changes, Value Line's management invests in relatively short-term
obligations maturing in 1to 5 years

The fair values of Value Line's fixed maturity investnents will fluctuate
in response to changes in market interest rates. Increases and decreases in
prevailing interest rates generally translate into decreases and increases in
fair values of those instruments. Additionally, fair values of interest rate
sensitive instruments may be affected by prepayment options, relative values of
alternative investnents, and other general market conditions

The following table summarizes the estimated effects of hypothetical
increases and decreases in interest rates on assets that are subject to interest
rate risk. It is assumed that the changes occur immediately and uniformy to
each category of instrument containing interest rate risks. The hypothetica
changes in market interest rates do not reflect what coul d be deemed best or
worst case scenarios. Variations in market interest rates coul d produce
significant changes in the timing of repayments due to prepayment options
available. For these reasons, actual results might differ fromthose reflected
inthe table. Dollars are in thousands.

ESTI MATED FAIR VALUE AFTER

HYPOTHETI CAL CHANGE | N | NTEREST RATES

(bp = basis points)

<Tabl e>
<Caption>
FAIR 100bp 100bp
FI XED | NCOVE SECURI TI ES VALUE DECREASE | NCREASE
<S> <C <C N
As of April 30, 2004
Investments in securities with fixed mturities $ 1 9 1 $

As of April 30, 2003

Investments in securities with fixed mturities $ 170,913 $ 181,299 $ 161,900

</ Tabl e>
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200bp
| NCREASE

$ 153,116

300bp
| NCREASE

$ 144,739
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EQU TY PRICE RI SK

The carrying val ues of investnents subject to equity price risks are
based on quoted market prices or managenent’'s estimates of fair value as of the
bal ance sheet dates. Market prices are subject to fluctuation and, consequently,
the amount realized in the subsequent sale of an investment may significantly
differ fromthe reported market value. Fluctuation in the market price of a
security may result fromperceived changes in the underlying econonic
characteristics of the investee, the relative price of alternative investments
and general market conditions. Furthernore, amounts realized in the sale of a
particular security may be affected by the relative quantity of the security
bei ng sol d.

The tabl e bel ow surmarizes Value Line's equity price risks as of April
30, 2004 and 2003 and shows the effects of a hypothetical 30%increase and a 30%
decrease in market prices as of those dates. The selected hypothetical change
does not reflect what could be considered the best or worst case scenarios.
Dol lars are in thousands.

<Tabl e>
<Caption>
ESTI MATED
FAIR VALUE AFTER  HYPOTHETI CAL PERCENTAGE
HYPOTHET| CAL HYPOTHET| CAL | NCREASE ( DECREASE) IN
EQUTY SECUIRITIES  FAIR VALUE PRICE CHANGE ~ CHANGE I N PRI CES SHAREHOLDERS EQUI TY
<S> <C < <G <G
As of April 30, 2004 $ 46,353 30% i ncrease $ 60, 259 39. 4%
30% decr ease 32,447 (39.4)%
As of April 30, 2003 $ 45,150 30% i ncrease $ 58,695 4. 4%
30% decr ease 31,605 (4.4)%
</ Tabl e>

Item 8. FINANCI AL STATEMENTS AND SUPPLEMENTARY DATA.

The fol | owing consolidated financial statements of the registrant and its
subsidiaries are included as a part of this Form 10K:

<Tabl e>
<Capti on>
PAGE NUMBERS
<S> <C
Reports of independent accountants 35
Consol i dated bal ance sheets--April 30, 2004 and 2003 36
Consol i dated statements of income and retained earnings
--years ended April 30, 2004, 2003 and 2002 37
Consol i dated statements of cash flows
--years ended April 30, 2004, 2003 and 2002 38
Consol i dated statement of changes in stockhol ders’ equity
--years ended April 30, 2004, 2003 and 2002 39
Notes to the consolidated financial statements 40
Suppl enentary schedul es 50
</ Tabl e>
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Quarterly Results (Unaudited):
(in thousands, except per share amounts)
<Tabl e>
<Capti on>
| NCOVE EARNI NGS
TOTAL FROM NET PER
REVENUES  OPERATI ONS | NCOVE SHARE
<S> <C <C <C <G
2004, by Quarter -
First $ 20,918 $ 5572 $ 4,998 $ 0.50
Second 20, 566 5, 827 5,525 0.55
Third 21,343 6, 040 4,904 0.49
Fourth 21,876 7,300 4,923 0.50
Tot al $ 84,703 $ 24,739 $ 20,350 $ 2.04
2003, by Quarter -
First $ 20,505 $ 4,975 $ 3,000 $ 0.30
Second 20, 386 6, 379 4,524 0.45
Third 21,153 5, 898 5,671 0.57
Fourth 20, 025 6, 843 6,792 0. 68
Tot al $ 82,069 $ 24,00 $ 19,987 $ 2.00
2002, by Quarter -
First $ 22,840 $ 7,287 $ 4,599 $ 0. 46
Second 21,777 7,290 5,515 0.55
Third 21,620 6,315 5,618 0. 56
Fourth 21, 206 8,294 4,591 0.47
Tot al $ 87,443 § 29,186 $ 20,323 2.04

</ Tabl e>

[tem9. CHANGES IN AND DI SAGREEMENTS W TH ACCOUNTANTS ON ACCOUNTI NG AND
FI NANCI AL DI SCLOSURE.

There have been no disagreements with the independent accountants on
accounting and financial disclosure matters.

ltem 9A. CONTROLS AND PROCEDURES.
(a) Evaluation of controls and procedures.

The Conpany’s Chief Executive Officer and Chief Financial Oficer have
reviewed and eval uated the effectiveness of the Conpany’s disclosure controls
and procedures (as defined in the Exchange Act) within the past ninety days.
Based on that evaluation, the Chief Executive Officer and the Chief Financial
Officer have concluded that the Conpany’s current disclosure controls and
procedures are effective in providing themon a tinely basis with material
information relating to the Conpany required to be disclosed in the reports the
Company files or submts under the Exchange Act.
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<Page>
(b) Changes in internal controls.

There have not been any significant changes in the Conpany’s internal
controls or in other factors that could significantly affect these controls
subsequent to the date of their evaluation. There were no significant
deficiencies or material weaknesses and, therefore, no corrective actions were
t aken.

Part 111
[tem 10. DI RECTORS AND EXECUTI VE OFFI CERS OF THE REG STRANT.

<Tabl e>
<Caption>
(a) NAMES OF DIRECTORS, AGE AS OF
JUNE 16, 2004 AND PRI NCI PAL OCCUPATI ON
<S>
Jean Bernhard Buttner* (69). Chairman of the Board, President, and
Chief Executive Officer of the Company and Arnold Bernhard & Co., Inc.
Chairman of the Board and President of each of the Value Line Funds.

Harol d Bernard, Jr. (73). Attorney-at-law. Retired Administrative Law Judge,
National Labor Relations Board. Director of Arnold Bernhard & Co., Inc.
Judge Bernard is a cousin of Jean Bernhard Buttner.

Sanuel FEisenstadt (81). Senior Vice President and Research Chairman of the
Conpany.

Herbert Pardes, MD (70). President and CEO of New York- Preshyterian
Hospital.

Marion Ruth (69). Real Estate Executive. President, Ruth Realty (real estate
broker). Director or Trustee of each of the Value Line Funds.

Howard A Brecher* (50). Vice President of the Conpany since 1996 and
Secretary since 1992; Secretary, Treasurer and General Counsel of
Arnol d Bernhard & Co., Inc. since 1991, Director since 1992 and

Vice President since 1994

David T. Henigson* (46). Vice President of the Company since 1992 and
Treasurer since 1994; Director of Conpliance and Internal Audit of the
Conmpany since 1988; Vice President of each of the Value Line Funds since
1992 and Secretary and Treasurer since 1994; Vice President and

Director of Arnold Bernhard & Co., Inc. since 1992.

Edgar A Buttner (41). Postdoctoral Fellow, Harvard University since

2003; Research Associate, MLean Hospital, 2002-2003; Postdoctoral

Fell ow, Massachusetts Institute of Technol ogy, 1997-2001; Director of

Arnold Bernhard & Co., Inc. Dr. Buttner is the son of Jean Bernhard Buttner.

Marianne Asher (38). Private investor, graduate somatic counselor; Director of
Arnold Bernhard & Co., Inc. Ms. Asher is a daughter of Jean Bernhard Buttner.
</ Tabl e>

¥ Menber of the Executive Conmittee
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<Page>

(b) The information pertaining to Executive Officers is set forth in Part |
under the caption "Executive Officers of the Registrant."

Audit Committee

The Conpany has a standing Audit Committee established in accordance with
Section 3(a)(58)(A) of the Securities Exchange Act of 1934, the menbers of which
are: Harold Bernard, Jr., Dr. Herbert Pardes and Marion N Ruth.

Audit Committee Financial Expert

The Board of Directors has deternined that no member of the Audit
Committee is an "audit comittee financial expert" (as defined in the rules and
regul ations of the Securities and Exchange Commission). The current menbers of
the Audit Conmittee have served on the Audit Comittee for a mininumof four
years and the Board of Directors believes that the experience and financial
sophi stication of the members of the Audit Conmittee are sufficient to permit
the menbers of the Audit Committee to fulfill the duties and responsibilities of
the Audit Conmittee. All menbers of the Audit Conmittee meet the Nasdagq Stock
Market’s audit committee financial sophistication requirenents.

Code of Ethics

The Conpany has adopted a Code of Business Conduct and Code of Ethics
that applies to its principal executive officer, principal financial officer and
principal accounting of ficer.
[tem 11. EXECUTI VE COVPENSATI ON.
SUMVARY COVPENSATI ON TABLE

The following table sets forth information concerning the conpensation
for services in all capacities to the Conpany for the fiscal years ended April
30, 2004, 2003 and 2002 of the chief executive officer of the Conpany and each
of the other executive officers of the Company who were serving at April 30,
2004.
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<Tabl e>
<Capti on>
LONG TERM
COVPENSATI ON
AVWARDS
RESTRI CTED
ANNUAL COVPENSATI ON STOCK COPTI ONS
NAMVE AND FISCAL  --eeeeemeerecnnnnns AWARDs) GRANTED
PRINCI PAL POSI TION YEAR  SALARY($)  BONUS(a)($) (%) (#)
<S> <C <C <C <C <C
Jean B. Buttner 2004 917, 286 -0 - - -
Chai rman of the Board 2003 898, 419 -0 -
and Chief Executive 2002 881, 667 -0 -
Officer
Sanmuel Ei senst adt 2004 138, 900 125, 000
Senior Vice President 2003 138,900 122,917
and Research Chairman 2002 136, 250 120, 000
David T. Henigson 2004 100, 000 415, 000
Vice President 2003 100, 000 415, 000
2002 100, 000 395, 000
Howard A. Brecher 2004 50, 000 400, 000
Vice President 2003 50, 000 375, 000
2002 50, 000 325, 000
Stephen R Anastasio (¢) 2004 100, 000 120, 000
Chief Financial Oficer; 2003 100, 000 120, 000
Corporate Controller 2002 100, 000 101, 062
</ Tabl e>

(a) A portion of the bonuses are contingent upon future enployment.

(b) Enployees of the Conpany are nembers of the Value Line Profit Sharing and
Savings Plan (the "Plan"). The Plan provides for a defined annual
contribution which is determned by a formula based upon the salaries of
eligible enployees and the anount of consolidated net operating income as
defined in the Plan. The Conpany’s contribution expense was $1,217,000 for
the year ended April 30, 2004. Each enployee's interest in the Planis
invested in such proportions as the enployee may elect in shares of one or
nore of the nutual funds for which the Conpany acts as investment adviser.
Distributions under the Plan vest in accordance with a schedul e based upon
the enployee's length of service and are payabl e upon the enployee’s
retirement, death, total and permanent disability or termination of
enpl oynent .

(c) M. Anastasio became Chief Financial Officer in April 2003.
Item 12. SECURITY OMERSH P OF CERTAIN BENEFI Cl AL OMNERS AND MANAGEMENT.

The following table sets forth information as of June 16, 2004 as to
shares of the Conpany’s Common Stock held by persons known to the Conpany to be

the beneficial owners of more than 5% of the Conpany’'s Common Stock.
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<Tabl e>
<Capti on>
NAVE AND ADDRESS NUMBER OF SHARES PERCENTAGE OF SHARES
OF BENEFI CI AL OANER BENEFI CI ALLY OMED BENEFI CI ALLY OANED( 1)
<S> <G <
Arnol d Bernhard 8, 609, 632 86. 26%
& Co., Inc. (1)

220 East 42nd Street
New York, NY 10017
</ Tabl &>

(1) Jean Bernhard Buttner, Chairman of the Board, President and Chief Executive
Oficer of the Conpany, owns all of the outstanding voting stock of Arnold
Bernhard & Co., Inc.

The fol lowing table sets forth informtion as of June 16, 2004, with
respect to shares of the Conpany’s Common Stock owned by each director of the
Conpany, by each executive officer listed in the Sunmary Conpensation Table and
by all officers and directors as a group.

<Tabl e>
<Capti on>
NAVE AND ADDRESS NUMBER OF SHARES PERCENTAGE OF SHARES
OF BENEFI CI AL OANER BENEFI CI ALLY OMED BENEFI CI ALLY OWRED( 1)
<S> <C <C
Jean Bernhard Buttner 100(1) ¥
Harol d Bernard, Jr. 450 ¥
Howard A. Brecher 200 ¥
Sanuel Ei senst adt 100 ¥
David T. Henigson 150 ¥
Dr. Herbert Pardes 100 ¥
Marion Ruth 200 ¥
Stephen R Anastasio 100 ¥
Edgar A. Buttner 100 *
Mari anne Asher -0- ¥
Al directors and executive
officers as a group (10 persons) 1,500(1) ¥
</ Tabl e>

*Less than one percent

(1) Excludes 8,609,632 shares (86.26% of the outstanding shares) owned by
Arnol d Bernhard & Co., Inc. Jean Bernhard Buttner owns all of the
outstanding voting stock of Arnold Bernhard & Co., Inc. Substantially all
of the non-voting stock of Arnold Bernhard & Co., Inc. is held by menmbers
of the Buttner fanily.

[tem 13. CERTAI'N RELATI ONSHI PS AND RELATED TRANSACTI ONS.

Arnol d Bernhard & Co., Inc. utilizes the services of officers and
enpl oyees of the Conpany to the extent necessary to conduct its business. The
Company and Arnold Bernhard & Co., Inc. allocate costs for office space,
equi pment and supplies and support staff pursuant to a servicing and
rei mbursenent arrangement. During the year ended April 30, 2004, the Conpany was
reinbursed $489,000 for such expenses. In addition, a tax-sharing arrangenment
allocates the tax liabilities of the two conpanies between them The Conpany
pays to Arnold Bernhard & Co., Inc. an amount equal to the Company’s liability
as if it filed separate tax returns.
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<Page>
[tem 14. PRI NCI PAL ACCOUNTANT FEES AND SERVI CES.
Audit and Non-Audit Fees

For the fiscal year ended April 30, 2004 and 2003, fees for
services provided by Horowitz & Ulmnn, P.C. were as fol | ows:

<Tabl e>
<Caption>
2004

<S> <C

Audit services $ 125,625

Financial information systems design and

i mpl ement ati on 0

Al other (including tax consulting) $ 125,200

</ Tabl e>
Part 1V

[tem15. EXH BITS, FINANCI AL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K.

(a) 1. Financial Statements
See [tem 8.

2. Schedul es
Schedule | - Marketable Securities.
Schedul e XI11 - Qther Investnents. (Reg. S-X, Article 5)

Al'l other Schedules are onitted because they are not applicable or the
required information is shown in the financial statements or notes
thereto.

3. Exhibits

3.1 Articles of Incorporation of the Conpany, as anended through
April 17, 1983, are incorporated by reference to the
Regi stration Statement - FormS-1 of Value Line, Inc. Part II,
Item16.(a) 3.1 filed with the Securities and Exchange
Commi ssion on April 7, 1983.

3.2 Certificate of Amendnment of Certificate of Incorporation dated
Cct ober 24, 1989.

10.8 Formof tax allocation arrangenent between the Conpany and
AB&Co. incorporated by reference to the Registration Statement
- FormS-1 of Value Line, Inc. Part I, Item16.(a) 10.8 filed
with the Securities and Exchange Commission on April 7, 1983.

10.9 Formof Servicing and Reimbursenment Agreenent between the
Conpany and AB&Co., dated as of Novenber 1, 1982 incorporated
by reference to the Registration Statement - FormS-1 of Value
Line, Inc. Part I, Item16.(a) 10.9 filed with the Securities
and Exchange Commission on April 7, 1983.

10.10 Value Line, Inc. Profit Sharing and Savings Plan as amended
and restated effective My 1, 1989, including amendnents
through April 30, 1995, incorporated by reference to the
Annual Report on Form 10-K for the year ended April 30, 1996.

25

2003
<G
$ 119, 300

0
$ 135,765



= Docunment 1 == Page 26============= (PD 28- JUL-2004 11:52:02, MD 28- JUL- 2004 11:50:33) [04NYC6846] 10- K_6846- C

2140729

Cient Docunment:

=Primary 04NYC6846 ===Profile: VALUE LINE INC.

=GVI NI NG===chksum 328516
<Page>

10.13 Lease for the Company’s premises at 220 East 42nd Street, New
York, N.Y. incorporated by reference to the Annual Report on
Form 10-K for the year ended April 30, 1994.
21 Subsidiaries of the Registrant.

(b) Reports on Form8-K
On April 23, 2004, the Conpany filed a report on Form8-K that
stated the Board of Directors of the Company declared a special
di vidend of $17.50 per conmon share to sharehol ders of record on My 7,
2004 payable on My 19, 2004.
(c) Code of Business Conduct and Ethics.
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SI GNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange
Act of 1934, the Registrant has duly caused this report on Form 10-K for the
fiscal year ended April 30, 2004, to be signed on its behalf by the undersigned,
thereunto duly authorized.

VALUE LINE, INC
(Regi strant)

By: s/ Jean Bernhard Buttner
Jean Bernhard Buttner
Chairman & Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report
has been signed bel ow by the fol | owing persons on behal f of the Registrant and
in the capacities and on the dates indicated.

By: s/ Jean Bernhard Buttner
Jean Bernhard Buttner
Chai rman & Chief Executive Officer

By: s/ Stephen R Anastasio
Stephen R Anastasio
Chief Financial Officer

By: s/David T. Henigson
David T. Henigson
Vice President and Treasurer

Dated: July 15, 2004
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CERTI FI CATI ON PURSUANT TO 18 U.S. C. SECTION 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

|, Jean Bernhard Buttner, certify that
1. | have reviewed this annual report on Form 10-K of Value Line, Inc

2. Based on ny knowl edge, this annual report does not contain any untrue
statement of a material fact or omt to state a material fact necessary to make
the statements made, in light of the circunstances under which such statements
were made, not misleading with respect to the period covered by this annua
report;

3. Based on ny know edge, the financial statements, and other financia
information included in this annual report, fairly present in all materia
respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this annual report

4.  The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-14 and 15d-14) for the registrant and have

a) designed such disclosure control's and procedures to ensure that material
information relating to the registrant, including its consolidated subsidiaries
is mde known to us by others within those entities, particularly during the
period in which this annual report is being prepared

b) evaluated the effectiveness of the registrant’s disclosure controls and
procedures as of a date within 90 days prior to the filing date of this annua
report (the "Evaluation Date"); and

¢) presented in this annual report our conclusions about the effectiveness of
the disclosure controls and procedures based on our eval uation as of the
Eval uation Date

5. The registrant’'s other certifying officers and | have disclosed, based on
our nost recent evaluation, to the registrant’s auditors and the audit conmittee
of registrant’s board of directors (or persons perforning the equival ent
functions):

a) all significant deficiencies in the design or operation of interna
controls which could adversely affect the registrant's ability to record
process, summarize and report financial data and have identified for the
registrant’s auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s internal controls; and

6. The registrant's other certifying officers and | have indicated in this
annual report whether there were significant changes in internal controls or in
other factors that could significantly affect internal controls subsequent to
the date of our most recent evaluation, including any corrective actions with
regard to significant deficiencies and material weaknesses

Date: July 15, 2004 By: s/ Jean Bernhard Buttner

Jean Bernhard Butt ner
Chai rman & Chief Executive Officer
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CERTI FI CATI ON PURSUANT TO 18 U.S. C. SECTION 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

|, David T. Henigson, certify that:
1. | have reviewed this annual report on Form 10-K of Value Line, Inc;

2. Based on ny knowl edge, this annual report does not contain any untrue
statement of a material fact or omt to state a material fact necessary to make
the statements made, in light of the circunstances under which such statements
were made, not misleading with respect to the period covered by this annual
report;

3. Based on ny know edge, the financial statements, and other financial
information included in this annual report, fairly present in all material
respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this annual report;

4.  The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a)  designed such disclosure control's and procedures to ensure that material
information relating to the registrant, including its consolidated subsidiaries,
is mde known to us by others within those entities, particularly during the
period in which this annual report is being prepared;

b) evaluated the effectiveness of the registrant’s disclosure controls and
procedures as of a date within 90 days prior to the filing date of this annual
report (the "Evaluation Date"); and

¢) presented in this annual report our conclusions about the effectiveness of
the disclosure controls and procedures based on our eval uation as of the
Eval uation Date;

5. The registrant’'s other certifying officers and | have disclosed, based on
our nost recent evaluation, to the registrant’s auditors and the audit conmittee
of registrant’s board of directors (or persons performng the equival ent
functions):

a) all significant deficiencies in the design or operation of internal
controls which could adversely affect the registrant’s ability to record,
process, summarize and report financial data and have identified for the
registrant’s auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s internal controls; and

6. The registrant's other certifying officers and | have indicated in this
annual report whether there were significant changes in internal controls or in
other factors that could significantly affect internal controls subsequent to
the date of our most recent evaluation, including any corrective actions with
regard to significant deficiencies and material weaknesses.

Date: July 15, 2004 By: s/David T. Henigson

David T. Henigson
Vice President & Treasurer
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CERTI FI CATI ON PURSUANT TO 18 U.S. C. SECTION 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

|, Stephen R Anastasio, certify that
1. | have reviewed this annual report on Form 10-K of Value Line, Inc

2. Based on ny knowl edge, this annual report does not contain any untrue
statement of a material fact or omt to state a material fact necessary to make
the statements made, in light of the circunstances under which such statements
were made, not misleading with respect to the period covered by this annua
report;

3. Based on ny know edge, the financial statements, and other financia
information included in this annual report, fairly present in all materia
respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this annual report

4.  The registrant’s other certifying officers and | are responsible for
establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-14 and 15d-14) for the registrant and have

a) designed such disclosure control's and procedures to ensure that material
information relating to the registrant, including its consolidated subsidiaries
is mde known to us by others within those entities, particularly during the
period in which this annual report is being prepared

b) evaluated the effectiveness of the registrant’s disclosure controls and
procedures as of a date within 90 days prior to the filing date of this annua
report (the "Evaluation Date"); and

¢) presented in this annual report our conclusions about the effectiveness of
the disclosure controls and procedures based on our eval uation as of the
Eval uation Date

5. The registrant’s other certifying officers and | have disclosed, based on our
most recent evaluation, to the registrant’s auditors and the audit conmittee of
registrant’s board of directors (or persons perforning the equival ent
functions):

a) all significant deficiencies in the design or operation of interna
controls which could adversely affect the registrant's ability to record
process, summarize and report financial data and have identified for the
registrant’s auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves management or other
enpl oyees who have a significant role in the registrant’s internal controls; and

6. The registrant's other certifying officers and | have indicated in this
annual report whether there were significant changes in internal controls or in
other factors that could significantly affect internal controls subsequent to
the date of our most recent evaluation, including any corrective actions with
regard to significant deficiencies and material weaknesses

Date: July 15, 2004 By: s/ Stephen R Anastasio

Stephen R Anastasio
Chief Financial Oficer
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CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTI ON 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

In connection with the annual report on Form 10-K of Value Line, Inc. (the
"Conmpany"), for the period ended April 30, 2004 as filed with the Securities and
Exchange Conmi ssion on the date hereof (the "Report"), I, Jean Bernhard Buttner,
Chairman & Chief Executive Oficer of the Conpany, certify, pursuant to 18

U S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes- Oxl ey
Act of 2002, that:

1)  the Report fully conplies with the requirenments of section 13(a)
or 15(d) of the Securities Exchange Act of 1934, as amended; and

2) the information contained in the Report fairly presents, in all
material respects, the financial condition and results of
operations of the Conpany.

Date: July 15, 2004 By: s/ Jean Bernhard Buttner

Jean Bernhard Buttner
Chai rman & Chief Executive Officer
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CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTI ON 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

In connection with the annual report on Form 10-K of Value Line, Inc. (the
"Conmpany"), for the period ended April 30, 2004 as filed with the Securities and
Exchange Conmi ssion on the date hereof (the "Report"), I, David T. Henigson,
Vice President & Treasurer of the Conpany, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that:

1)  the Report fully conplies with the requirenments of section 13(a)
or 15(d) of the Securities Exchange Act of 1934, as amended; and

2) the information contained in the Report fairly presents, in all
material respects, the financial condition and results of
operations of the Conpany.

Date: July 15, 2004 By: s/ David T. Henigson

David T. Henigson
Vice President & Treasurer
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CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTI ON 1350,
AS ADGPTED PURSUANT TO SECTI ON 302 OF THE SARBANES- OXLEY ACT OF 2002

In connection with the annual report on Form 10-K of Value Line, Inc. (the
"Conmpany"), for the period ended April 30, 2004 as filed with the Securities and
Exchange Conmi ssion on the date hereof (the "Report"), I, Stephen R Anastasio,
Chief Financial COfficer of the Company, certify, pursuant to 18 U S.C. Section
1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002,
that:

1)  the Report fully conplies with the requirenments of section 13(a)
or 15(d) of the Securities Exchange Act of 1934, as amended; and

2) the information contained in the Report fairly presents, in all
material respects, the financial condition and results of
operations of the Conpany.

Date: July 15, 2004 By: s/ Stephen R Anastasio

Stephen R Anastasio
Chief Financial Oficer
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange
Act of 1934, the Registrant has duly caused this report on Form 10-K for the
fiscal year ended April 30, 2004, to be signed on its behalf by the undersigned
as Directors of the Registrant.

s/ Jean Bernhard Buttner s/Howard A Brecher
Jean Bernhard Buttner Howard A. Brecher
s/Harol d Bernard, Jr. s/ Sanuel Ei senst adt
Harol d Bernard, Jr. Samuel Ei senst adt
s/Marion N. Ruth s/David T. Henigson
Marion N Ruth David T. Henigson
s/Dr. Herbert Pardes s/ Edgar A Buttner
Dr. Herbert Pardes Edgar A Buttner

s/ Marianne Asher
Mari anne Asher

Dated: July 15, 2004
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HORON TZ & ULLMANN, P.C.
Certified Public Accountants
275 Madi son Avenue
A menber of the New York, NY 10016
Al CPA SEC Practice Section Tel ephone: (212) 532-3736
New York State Society of CPAs Facsimle: (212) 545-8997

E-mail: cpar @orow tz-ul | mann. com

REPORT OF | NDEPENDENT ACCOUNTANTS

To the Board of Directors
and Sharehol ders of
Val ue Line, Inc.

I'n our opinion, the acconpanying consolidated bal ance sheets and the related
consol i dated statements of income and retained earnings, changes in

stockhol ders’ equity, and cash flows present fairly, in all material respects,
the financial position of Value Line, Inc. and subsidiaries at April 30, 2004
and 2003, and the results of their operations, changes in stockhol ders’ equity,
and their cash flows for each of the three years in the period ended April 30,
2004, in conformity with accounting principles generally accepted in the United
States of Anerica. These financial statements are the responsibility of the
Conmpany’ s managenent; our responsibility is to express an opinion on these
financial statements based on our audits.

V¢ conducted our audits of these statements in accordance with auditing
standards general |y accepted in the United States of America which require that
we plan and performthe audit to obtain reasonabl e assurance about whether the
financial statements are free of material nisstatement. An audit includes
exanning, on a test basis, evidence supporting the anounts and disclosures in
the financial statements, assessing the accounting principles used and
significant estimtes made by managenent, and evaluating the overall financial
statenent presentation. W believe that our audits provide a reasonable basis
for the opinion expressed above.

Qur audits of the consolidated financial statements referred to above al so
included an audit of the Financial Statement Schedules listed in Item14 (a) of
Form 10-K. I'n our opinion, these Financial Statement Schedul es present fairly,
inall mterial respects, the information set forth therein when read in
conjunction with the related consolidated statenents.

/sl Horowitz & Ulmnn, P.C
July 12, 2004
New York, NY
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VALUE LINE, INC

CONSCLI DATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT SHARE AMOUNTS)

<Tabl e>
<Capti on>
APR. 30, APR. 30,
2004 2003
<S> <G <C
ASSETS
CURRENT ASSETS:
Cash and cash equival ents (including short term
investnents of $177,682, and $9, 774, respectively) $ 178,108 $ 10,217
Trading securities 19,981 3,093
Receivabl e fromclearing brokers 5, 356 932
Accounts receivable, net of allowance for doubtfu
accounts of $40, and $41, respectively 1,842 1,914
Receivable fromaffiliates 2,920 2,310
Prepai d expenses and other current assets 1,911 1,244
Deferred incone taxes 104 48
TOTAL CURRENT ASSETS 210, 222 19, 758
Long termsecurities available for sale 46, 357 216, 063
Property and equi pnent, net 6, 545 7,393
Capitalized software and other intangible assets, net 3, 800 3,600
TOTAL ASSETS $ 266,924 $ 246,814
LI ABI LI TIES AND SHAREHOLDERS EQUITY
CURRENT LI ABILITIES:
Accounts payabl e, accrued expenses and
other liabilities $ 3,619 $ 2,852
Accrued sal aries 1,576 1,390
Di vi dends payabl e 177,172 2,495
Accrued taxes payabl e 422 613
TOTAL CURRENT LI ABILITIES 182, 789 7,350
Unearned revenue 40, 871 38,579
Deferred incone taxes 7,684 5,157
Deferred charges 282 350
SHAREHOLDERS' EQUI TY:
Common stock, $.10 par val ue; authorized 30,000, 000
shares; issued 10,000,000 shares 1,000 1,000
Additional paid-in capital 991 991
Retained earnings 19, 459 183, 768
Treasury stock, at cost (18,400 shares on
4/30/04, and 4/30/03) (354) (354)
Unrealized gain on securities, net of taxes 14,202 9,973
TOTAL SHAREHOLDERS' EQUITY 35,298 195, 378
TOTAL LI ABILITIES AND SHAREHOLDERS EQUI TY $ 266,924 $ 246,814
</ Tabl e>

SEE | NDEPENDENT AUDI TCR'S REPCRT AND ACCOMPANYI NG NOTES TO THE CONSOLI DATED
FI NANCI AL STATEMENTS
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VALUE LINE, INC

CONSCLI DATED STATEMENTS OF | NCOVE AND RETAINED EARNINGS
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

<Tabl e>
<Capti on>
YEARS ENDED APRI L 30,

2004 2003 2002
<S> <G <G <C
REVENUES:

Investment periodicals and related publications $ 52,497 $ 52,469 $ 53114
Investment managenent fees & services 32,206 29, 600 34,329
Total revenues 84,703 82, 069 87, 443
EXPENSES:
Advertising and promotion 21,821 20, 418 19, 928
Sal aries and enpl oyee benefits 20, 764 19,938 21,801
Production and distribution 8,733 9, 400 8, 831
O fice and administration 8, 646 8,218 7,697
Total expenses 59, 964 57,974 58, 257
| NCOVE FROM CPERATI ONS 24,739 24,095 29,186
Income from securities transactions, net 8, 266 6, 626 5,828
Incone before incone taxes 33,005 30,721 35,014
Provision for incone taxes 12, 655 10,734 14,691
NET | NCOVE $ 20,350 $ 19,987 $ 20,323
Retained earnings, at beginning of year 183, 768 173,760 163, 416
Di vi dends decl ared (184, 659) (9,979 (9,979
Retai ned earnings, at end of year $ 19,459 $ 183,768 $ 173,760
EARNINGS PER SHARE, BASIC AND FULLY DI LUTED $ 2.04 $ 2.00 $ 2.04
</ Tabl e>

SEE | NDEPENDENT AUDI TCR'S REPCRT AND ACCOMPANYI NG NOTES TO THE CONSCLI DATED
FI NANCI AL STATEMENTS.
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VALUE LINE, INC
CONSCLI DATED STATEMENTS OF CASH FLOWS
(I'N THOUSANDS)
<Tabl >
<Capti on>
<S>
CASH FLOAS FROM CPERATI NG ACTI VI TI ES:
Net income

Adj ustments to reconcile net income to net cash provided by operating

activities:
Depreci ation and anortization

Gains on sales of trading securities and securities available for sale

Unreal i zed gains on trading securities
Deferred incone taxes

Changes in assets and liabilities:

I ncrease/ (decrease) in unearned revenue

(Decrease)/increase in deferred charges

Increase/ (decrease) in accounts payable and accrued expenses

I ncrease/ (decrease) in accrued salaries

(Decrease)/increase in accrued taxes payable
(I'ncrease)/decrease in prepaid expenses and other current assets
(I'ncrease)/decrease in accounts receivabl e

(I'ncrease)/decrease in receivable fromaffiliates

Total adjustnents
NET CASH PROVI DED BY OPERATI ONS

CASH FLOAS FROM | NVESTI NG ACTI VI TI ES:
Proceeds fromsales of long termsecurities
Purchases of long termsecurities
Proceeds fromsales of fixed income securities
Purchases of fixed income securities
Proceeds fromsales of trading securities
Purchases of trading securities
Acqui sition of property and equi pment
Expendi tures for capitalized software

NET CASH PROVI DED BY (USED IN) | NVESTI NG ACTI VI TI ES
CASH FLOAS FROM FI NANCI NG ACTIVITI ES:

Proceeds fromsales of treasury stock

Di vi dends paid
NET CASH USED IN FI NANCI NG ACTI VI TI ES

NET | NCREASE/ ( DECREASE) | N CASH AND CASH EQUI VALENTS
CASH AND CASH EQUI VALENTS AT BEG NNING OF YEAR

CASH AND CASH EQUI VALENTS AT END OF PERICD

</ Tabl e>

SEE | NDEPENDENT AUDI TCR'S REPCRT AND ACCOMPANYI NG NOTES TO THE CONSOLI DATED

FI NANCI AL STATEMENTS.

38

YEARS ENDED APRIL 30,

2004 2003 2002
<C <C <C
$ 20,350 $ 19,987 $ 20,323
2,726 3,274 3,115
(3,075) (2, 242) (3,277)
(942) (75) 258
193 (1, 690) 1,049
2,292 (2, 060) 1,113
(344) 73 (277)
1,043 (552) (1, 900)
186 (469) (432)
(191) 486 (395)
(667) (40) 70
667 (33) 144
(610) 157 354
1,278 (3,171) (178)
21,628 16, 816 20, 145
5, 788 39,598 56, 102
(1,425) (6,894) (14, 279)
229,127 57,471
(61, 210) (202, 040) (25, 074)
41,549 4,227 37,536
(55, 406) (4,591) (31, 414)
(271) (229) (447)
(1,907) (1, 608) (1, 649)
156, 245 (114, 066) 20,775
45 35
(9,982) (9, 979) (9,978)
(9,982) (9,934) (9, 943)
167, 891 (107, 184) 30,977
10, 217 117, 401 86, 424
$ 178,108 § 10,217 $ 117,401
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VALUE LINE, INC.
STATEMENT OF CHANGES I N STOCKHOLDERS EQUITY
FCR THE THREE YEARS ENDED APRIL 30, 2004, 2003 AND 2002
(1IN THOUSANDS, EXCEPT SHARE AMOUNTS)
<Tabl e>
<Caption>
ACCUMJLATED
NUMBER  PAR VALUE ADDI TI ONAL OTHER
OF COWON  OF COWON  PAID-IN  TREASURY  COWPREHENSIVE ~ RETAINED COVPREHENSI VE
SHARES SHARES CAPI TAL STOCK | NCOVE EARNI NGS | NCOVE TOTAL
<S> <C <C <C <C <C <C < <C
BALANCE AT APRIL 30, 2001 9,978,925 § 1,000 $ 963 $  (406) $ 163,416 $ 35,233 $ 200, 206
Conpr ehensi ve incone
Net incone $ 20, 323 20, 323 20, 323
O her conprehensi ve incone
net of tax
Change in unrealized
gains on securities (14, 580) (14, 580) (14, 580)
Conpr ehensi ve incone $ 5, 743
Exercise of stock options 1,200 12 23 35
Di vi dends decl ared (9,979 (9,979)
BALANCE AT APRIL 30, 2002 9,980,125 $ 1,000 $ 975 $ (383 $ 173,760 $ 20,653 $ 196,005
Conpr ehensi ve incone
Net incone $ 19, 987 19, 987 19, 987
Gt her conprehensi ve i ncone,
net of tax
Change in unrealized
gains on securities (10, 680) (10, 680) (10, 680)
Conpr ehensi ve i ncome $ 9,307
Exercise of stock options 1,475 16 29 45
Di vi dends decl ared (9,979) (9,979
BALANCE AT APRIL 30, 2003 9,981,600 $§ 1,000 $ 991 § (354) $ 183,768 $ 9,973 §$ 195,378
Compr ehensi ve i ncome
Net incone $ 20, 350 20, 350 20, 350
Ot her conprehensi ve i ncone,
net of tax:
Change in unrealized
gains on securities 4,229 4,229 4,229
Conpr ehensi ve incone $ 24,579
Di vi dends decl ared (184, 659) (184, 659)
BALANCE AT APRIL 30, 2004 $ 9,981,600 $ 1,000 $ 991 § (354) $ 19,459 § 14,202 $ 35,298

</ Tabl e>

SEE | NDEPENDENT AUDI TCR'S REPORT AND ACCOMPANYI NG NOTES TO THE CONSOLI DATED
FI NANCI AL STATEMENTS.
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VALUE LINE, INC
NOTES TO CONSCLI DATED FI NANCI AL STATEMENTS

NOTE 1- CRGANI ZATI ON AND SUMVARY OF SI GNI FI CANT ACCOUNTI NG PCLI O ES:

Val ue Line, Inc. (the "Conpany") is incorporated in New York State and carries
on the investment periodicals and related publications and investnent managenent
activities formerly performed by Arnold Bernhard & Co., Inc. (the "Parent")
whi ch owns approximtely 86% of the issued and outstanding common stock of the
Company

Principles of consolidation: The consolidated financial statements include the
accounts of the Conpany and all of its subsidiaries. All significant
interconpany accounts and transactions have been elinminated in consolidation.

Revenue recognition: Subscription revenues are recognized ratably over the
terms of the subscriptions. Accordingly, the amount of subscription fees to be
earned by servicing subscriptions after the date of the balance sheet is shown
as unearned revenue. The unearned revenue shown on the bal ance sheet is a
noncurrent deferred credit. This classification recognizes that the fulfillnent
of this commitment will require the use of significantly fewer current assets
than the anount of the unearned revenues and, accordingly, conbining it with
current liabilities would significantly understate the liquidity position of the
Conpany

Investment managenment fees are recorded as revenue as the related services are
per f or med

Val uation of Securities: The Conpany’s long-termsecurities portfolio, which
consists of shares of the Value Line Mitual Funds and government debt
securities, is accounted for in accordance with Statenment of Financia
Accounting Standards No.115, "Accounting for Certain Investnents in Debt and
Equity Securities". The securities are valued at market with unrealized gains
and 1 osses on these securities reported, net of applicable taxes, as a separate
conponent of Sharehol ders’ Equity. Realized gains and | osses on sales of the
long termsecurities are recorded in earnings on trade date and are determned
on the identified cost method

Trading securities held by the Conpany are valued at market with unrealized
gains and |osses included in earnings

Advertising expenses: The Conpany expenses advertising costs as incurred

Earnings per share: Earnings per share are based on the weighted average
number of shares of conmon stock and common stock equival ents outstanding during
each year.
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Cash and Cash Equival ents: For purposes of the Consolidated Statements of Cash
Flows, the Conpany considers all cash held at banks and short termliquid
investnents with an original maturity of less than three nonths to be cash and
cash equivalents. As of April 30, 2004 and 2003, cash equivalents included
$122, 319,000 and $4,979,000, respectively, invested in the Value Line money
market funds.

Use of Estimates: The preparation of financial statements in conformity with
general Iy accepted accounting principles requires management to make estimtes
and assunptions that affect certain reported amounts and disclosures
Accordingly, actual results could differ fromthose estinmates

NOTE 2- SUPPLEMENTARY CASH FLOW | NFORMATI ON:

Cash payments for income taxes were $12, 755,000, $11,480,000, and $14,034,000
infiscal 2004, 2003, and 2002, respectively. Interest paynents of $18,000
$49,000, and $6,000, were made in fiscal 2004, 2003, and 2002, respectively

NOTE 3- RELATED PARTY TRANSACTI ONS

The Conpany acts as investnent adviser and manager for fourteen open-ended
investment conpanies, the Value Line Fanily of Funds (see Note 4). The Conpany
earns investnent managenent fees based upon the average daily net asset val ues
of the respective funds. Effective July 1, 2000, the Conpany received service
and distribution fees under rule 12b-1 of the Investment Company Act of 1940
fromtwelve of the fourteen nutual funds for which Value Line is the adviser
Effective Septenber 18, 2002, the Conpany began receiving service and
distribution fees under rule 12b-1 fromthe remaining two funds, for which Val ue
Line, Inc. is the adviser. The Company al so earns brokerage conmission incone
net of clearing fees, on securities transactions executed by Value Line
Securities, Inc. on behalf of the funds that are cleared on a fully disclosed
basi s through non-affiliated brokers. For the years ended April 30, 2004, 2003
and 2002, investnent management fees, service and distribution fees and
brokerage commission incone, net of clearing fees, amounted to $30, 851, 000
$28,022,000, and $32,296,000, respectively. These amounts include service and
distribution fees of $9,638,000, $7,968,000, and $6, 269,000, respectively. The
related receivables fromthe funds for management advisory fees and service and
distribution fees included in Receivable fromaffiliates were $2, 448,000, and
$2,249,000, at April 30, 2004 and 2003, respectively

For the years ended April 30, 2004, 2003, and 2002, the Conpany was reimbursed
$489, 000, $527,000 and $539, 000, respectively, for payments it made on behal f of
and services it provided to the Parent. At April 30, 2004 and 2003, receivable
fromaffiliates included a receivable fromthe Parent of $70,000 and $45, 000
respectively. For the years ended April 30, 2004, 2003, and 2002, the Conpany
made federal income tax payments to the Parent amounting to $10, 650, 000
$9, 500,000 and $11,498,000, respectively. At April 30, 2004 and 2003, accrued
taxes payable included a federal tax liability owed to the Parent in the anount
of $390,000 and $425,000, respectively. These data are in accordance with the
tax sharing arrangenent described in Note 6
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NOTE 4- | NVESTMENTS:
TRADI NG SECURI TI ES:

Securities held by the Company had an aggregate cost of $18, 854,000 and a
market value of $19,981,000 at April 30, 2004, and an aggregate cost of
$2,908,000 and a market value of $3,093,000 at April 30, 2003. Net realized
trading gains amunted to $2,084,000 during the year ended April 30, 2004. Net
realized trading | osses amounted to $969,000 during the year ended April 30,
2003. Net realized trading losses amunted to $5,355,000 during fiscal 2002.
The net changes in unrealized gains for the periods ended April 30, 2004, 2003
and 2002 of $942,000, $75,000 and $258, 000, respectively, are included in the
Consol i dated Statement of Incone.

LONG TERM SECURI TI ES AVAI LABLE FCR SALE:

The aggregate cost of the long-termsecurities, which are primarily invested
inthe Value Line nutual funds, was $24,502,000 and the market val ue was
$46, 353,000 at April 30, 2004. The aggregate cost of the long-termsecurities
at April 30, 2003 was $31, 366,000 and the market val ue was $45, 150, 000.
The increase in gross unrealized gains on these securities of $8,066,000 and the
decrease of $17,987,000, net of deferred taxes of $2,823,000 and $6, 295, 000 were
included in sharehol ders’ equity at April 30, 2004 and 2003.

Realized capital gains fromthe sales of these securities were $1,441, 000,
$2, 609,000, and $8, 633,000, during fiscal years 2004, 2003 and 2002,
respectively. The proceeds received fromthe sales of these securities during
the fiscal years ended April 30, 2004, 2003, and 2002 were $9, 751, 000,

$39, 598,000 and $56, 102, 000, respectively.

GOVERNVENT DEBT SECURI TI ES:;
The Conpany’s investments in debt securities are available for sale and val ued

at market value. The aggregate cost and fair value at April 30, 2004 for U.S.
governnent debt securities classified as available for sale were as follows:

<Tabl e>
<Capti on>
(I'N THOUSANDS)

HI STORI CAL GROSS UNREALI ZED
MATURI TY CosT FAI R VALUE HOLDI NG GAI NS
<S> N <C <C
Due in 1-2 years $ 1 $ 1 $ 0
Total investment in debt securities $ 1 $ 1 $ 0
</ Tabl e>
The aggregate cost and fair value at April 30, 2003 for U S. governnment debt
securities classified as available for sale were as fol | ows:
<Tabl >
<Capti on>

(I'N THOUSANDS)

HI STORI CAL (GROSS UNREALI ZED
MATURI TY CosT FAI R VALUE HOLDI NG GAI NS
<S> N <C <C
Due in 1-2 years $ 104,401 $ 104,718 § 317
Due in 2-5 years 64, 953 66, 195 1,242
Total investnent in debt securities $ 169,354 $ 170,913 $ 1,559

</ Tabl e>

The average yield on the U S. Government debt securities held to maturity at
April 30, 2004 and April 30, 2003 was 2.59%and 3.36% respectively.

Proceeds fromsales of long-termfixed income securities during fiscal 2004 were
$230, 210,000 and the related | 0oss on sales was $354,000. Proceeds from sales of
long-termfixed income securities during fiscal 2003 were $57,471,000 and the
related gain on sales was $602,000. There were no sales of |ong-termfixed
income securities during fiscal 2002.
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During the year ended April 30, 2003, the Company transferred investments in
debt securities fromheld-to-maturity classification to available for sale
classification. The anortized cost of the securities transferred was

$112, 154,000 and the unrealized gain on the securities was $1,555, 000. The
circumstances leading to the decision to transfer the securities were primrily
the result of the changing merket conditions increasing the possibility that the
Company may sell the securities prior to their maturity

For the years ended April 30, 2004, 2003, and 2002, income from securities
transactions al so included $247,000, $832,000,and $2, 487,000, of dividend
income; $4,012,000, $3,529,000, and $343,000, of interest incone; and $18, 000
$49,000 and $6,000, of related interest expense, respectively

NOTE 5- PROPERTY AND EQUI PNENT

Property and equipment are carried at cost. Depreciation and anortization are
provided using the straight-line method over the estimted useful lives of the
assets, or in the case of |easehold inprovenents, over the remaining terns of
the leases. For income tax purposes, depreciation of furniture and equipnent is
conput ed using accel erated methods and buildings and | easehol d inprovenents are
depreciated over prescribed, extended tax |ives

Property and equi pment consist of the follow ng

<Tabl e>
<Caption>
APRIL 30
2004 2003
(1IN THOUSANDS)
<S> <C <G
Land $ 726 § 726
Bui | ding and | easehol d improvenents 7,834 7,834
Furniture and equi pment 10, 569 10, 585
19,129 19, 145
Accunul ated depreciation and amortization (12,584)  (11,752)
$ 6545 § 7,393
</ Tabl e>

NOTE 6- FEDERAL, STATE AND LOCAL | NCOVE TAXES

The Conpany conputes its tax in accordance with the provisions of Statement of
Financial Accounting Standards No. 109, "Accounting for Income Taxes"

The provision for income taxes includes the fol |l ow ng

<Tabl >
<Capti on>
YEARS ENDED APRIL 30,
2004 2003 2002
(I'N THOUSANDS)
<S> <C <C <o
Current:
Federal $ 10,453 $ 10,383 § 11,232
State and | ocal 2, 056 2,041 2,502
12,509 12,424 13,734
Deferred
Feder al 134 (1,704) 960
State and | ocal 12 14 (3)
146 (1,690) 957
Provision for incone taxes $ 12,655 $ 10,734 $ 14,691
</ Tabl e>
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Deferred taxes are provided for tenporary differences between the financial
reporting basis and the tax basis of the Conpany's assets and liabilities. The
tax effect of tenporary differences giving rise to the Conpany’s deferred tax
(liability)/asset are as fol | ows:

<Tabl e>
<Caption>
YEARS ENDED APRIL 30,
2004 2003 2002
(I'N THOUSANDS)

<S> <C <C <C
Unreal i zed gains on securities held for sale $(7,648)  $(5370) $ (11,121)
Unreal i zed gains on trading securities (395) (65) (40)
Depreci ation and anortization (101) (294) (575)
Deferred professional fees 348 340 370
Deferred charges 151 308 451
O her, net 65 (127) (1735)

$ (7,580)  $ (5,208 $ (12,650)
</ Tabl e>

Included in deferred income taxes in total current assets are deferred state and
local income taxes of $104,000 and $48,000 at April 30, 2004 and 2003,
respectively. Accrued taxes payable at April 30, 2003, included a deferred
federal tax liability of $99,000.

The provision for income taxes differs fromthe amount of income tax deternined
by applying the applicable U S statutory income tax rate to pretax income as a
result of the follow ng:

<Tabl e>
<Capti on>
YEARS ENDED APRI L 30,
2004 2003 2002
(I'N THOUSANDS)
<S> <G <C <G
Tax expense at the U.S. statutory rate $ 11,552 $ 10,752 $ 12,255
Increase (decrease) in tax expense from
State and |ocal income taxes, net of
federal income tax benefit 1,344 1,336 1,629
Effect of tax exenmpt inconme and dividend
deductions (278) (95) (28)
O her, net 37 (1,259 835
Provision for incone taxes $ 12,655 $ 10,734 $ 14,691
</ Tabl e>

The provision for income taxes has been reduced by approximately $1,257,000 for
the fiscal year ended April 30, 2003, primarily resulting fromthe favorable
disposition of a pending tax audit, which was concluded during the year.

The Conpany is included in the consolidated federal income tax return of the
Parent. The Company has a tax sharing arrangenent which requires it to make tax
payments to the Parent equal to the Conpany’s liability as if it filed a
separate return.
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NOTE 7- EMPLOYEES PROFI T SHARING AND SAVINGS PLAN:

Substantially all enployees of the Conpany and its subsidiaries are nenbers of
the Value Line, Inc. Profit Sharing and Savings Plan (the "Plan"). In general
this is aqualified, contributory plan which provides for a discretionary annua
Conpany contribution which is determined by a fornula based upon the salaries of
eligible enployees and the anount of consolidated net operating income as
defined in the Plan. Plan expense, included in salaries and enployee benefits in
the Consol i dated Statements of Income and Retained Earnings, for the years ended
April 30, 2004, 2003, and 2002 was $1,217,000, $862,000, and $1,171, 000,
respectively

NOTE 8- I NCENTI VE STCCK CPTI ONS:

On April 17, 1993, the Incentive Stock Option Plan expired. On the date of
expiration, 22,550 options available for grant were cancelled. Information on
the 1983 Incentive Stock Cption Plan for the three years ended April 30, 2004
is as follous:

<Tabl e>
<Caption>
NUMBER OF OPTI ON
SHARES PRI CES
<S> <C <C
Qutstanding at April 30, 2001 2,675  $29.75
Ganted -
Exer ci sed (1,200) $29.75
Cancel | ed -
Qutstanding at April 30, 2002 1,475 $29.75
Granted -
Exer ci sed (1,475  $29.75
Cancel | ed -
Qutstanding at April 30, 2003
Granted
Exer ci sed
Cancel | ed

Qutstanding at April 30, 2004

</ Tahl >

At April 30, 2004, all of the options under the option plan were exercised. O
the conmon stock held in treasury at April 30, 2002, 1,475 shares were issued
during fiscal 2003 for the exercise of stock options
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NOTE 9- TREASURY STOCK:

Treasury stock, at cost, for the three years ended April 30, 2004, consists of
the fol I ow ng:

<Tabl e>
<Caption>
SHARES AMOUNT
(I'N THOUSANDS)
<S> <C <C
Bal ance April 30, 2001 2,105  $ 406
Exercise of incentive stock options (1,200) (23)
Bal ance April 30, 2002 19,875  § 383
Exercise of incentive stock options (1,475) (29)
Bal ance April 30, 2003 18,400 § 354
Exercise of incentive stock options - -
Bal ance April 30, 2004 18,400 § 354

</ Tabl &>
NOTE 10- LEASE COMM TMENTS:

On June 4, 1993, the Conpany entered into a 15 year |ease agreement to provide
primry office space. The lease includes free rental periods as well as
schedul ed base rent escalations over the termof the |ease. The total amount of
the base rent payments is being charged to expense on the straight-line nethod
over the termof the lease. The Company has recorded a deferred charge onits
Consol i dated Bal ance Sheets to reflect the excess of annual rental expense over
cash payments since inception of the |ease. On Septenmber 14, 2000, the Conmpany
amended its lease for primary office space and returned to the landlord
approximately 6,000 square feet of excess office capacity, reducing the
Company’ s future mininumlease payments, accordingly

Future nini mum paynents, exclusive of forecasted increases in real estate
taxes and wage escal ations, under operating |eases for office space, with
remaining terms of one year or more, are as follows:

<Tabl e>
<Capti on>
YEAR ENDED APRIL 30: (I'N THOUSANDS)
<S> <C
2005 1,788
2006 1,788
2007 1,788
2008 1,148
Thereaf t er 21
$ 6,533
</ Tabl e>

Rental expense for the years ended April 30, 2004, 2003 and 2002 under operating
| eases covering office space was $1,544,000, $1,350,000, and $1, 373,000
respectively
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NOTE 11-BUSI NESS SEGVENTS

The Conpany operates two reportable business segments: Publishing and
Investment Management Services. The publishing segment produces invest nent
related periodicals in both print and electronic form The investment management
segment provides advisory services to nutual funds, institutional and individua
clients as wel | as brokerage services for the Value Line famly of mitual funds
The segments are differentiated by the products and services they offer

The accounting policies of the segnents are the same as those described in the
sunmary of significant accounting policies. The Conpany allocates all revenues
and expenses, except for depreciation related to corporate assets, between the

two reportable segnents

Disclosure of Reportable Segnent Profit and Segnment Assets (in thousands)

<Tabl e>
<Capti on>

<S>

Revenues fromexternal custoners

I ntersegment revenues

Incone fromsecurities transactions
Depreciation and anmortization
Segment profit

Segnment assets

Expenditures for segment assets

<Capti on>

<S>

Revenues fromexternal custoners

I ntersegnent revenues

Income from securities transactions
Depreciation and amortization
Segrment profit

Segnent assets

Expenditures for segment assets

</ Tabl e>

PUBLI SH NG
<G

$ 52,497

193

4

2,632

14,391

14,592

2,128

PUBLI SH NG
<C

$ 52,469

180

38

3,080

13, 660

18, 648

1,571

47

APRIL 30, 2004

| NVESTMENT
MANAGENENT
SERVI CES TOTAL
<C <C
$ 32,206 $ 84,703
- 193
8, 262 8, 266
62 2,694
10, 380 24,771
74,786 89, 378
45 2,173
APRIL 30, 2003
| NVESTMENT
MANAGENVENT
SERVI CES TOTAL
<G <C
$ 29,600 $ 82,069
- 180
6, 588 6, 626
156 3,236
10, 473 24,133
227,786 246, 434
37 1,608
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Reconciliation of Reportable Segment Revenues
(perating Profit and Assets
(in thousands)
<Tabl e>
<Capti on>
2004 2003

<S> <C <C
REVENUES
Total revenues for reportable segments $ 84,896 $ 82249
Elimnation of intersegment revenues (193) (180)

Total consolidated revenues $ 84703 $ 82,069
SEGVENT PRCFI T
Total profit for reportable segments $ 33037 $ 30,759
Less: Depreciation related to corporate assets (32) (38)

I ncone before incone taxes $ 33005 $ 30,721
ASSETS
Total assets for reportable segnents $ 89,3718 $ 246,434
Corporate assets 177,546 380

Consol i dated total assets $ 266,924 $ 246,814
</ Tabl e>

NOTE 12-NET CAPI TAL

The Conpany’s whol Iy owned subsidiary, Value Line Securities, Inc. is subject
to the net capital provisions of Rule 15¢3-1 under the Securities Exchange Act
of 1934, which requires the maintenance of mninumnet capital of $100,000 or
one-fifteenth of aggregate indebtedness, if larger. Additionally, dividends may
only be declared if aggregate indebtedness is less than twelve times net
capi tal

At April 30, 2004, the net capital, as defined of Value Line Securities, Inc
of $16, 464,000 exceeded required net capital by $16, 364,000 and the ratio of
aggregat e indebtedness to net capital was .06 to 1

NOTE 13- DI SCLOSURE OF CREDIT R SK OF FINANCI AL | NSTRUMENTS W TH OFF BALANCE
SHEET R &K

In the normal course of business, the Company enters into contractual
comitments, principally financial futures contracts for securities indices
Financial futures contracts provide for the delayed delivery of financial
instruments for which the seller agrees to make delivery at a specified future
date, at a specified price or yield. The contract or notional ampunt of these
contracts reflects the extent of involvement the Conpany has in these contracts
At April 30, 2004 and 2003, the Company did not have any investment in financia
futures contracts. The Conpany limts its credit risk associated with such
instruments by entering into exchange traded future contracts.

The Conpany executes, as agent, securities transactions on behalf of the Value
Line mitual funds. If either the mitual fund or a counter party fail to perform
the Conpany nmay be required to discharge the obligations of the nonperformng
party. In such circunstances, the Conpany may sustain a loss if the market val ue
of the security is different fromthe contract value of the transaction

No single customer accounted for a significant portion of the Conpany's sales
in 2004, 2003 or 2002, nor accounts receivable for 2004 or 2003
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NOTE 14- COVPREHENSI VE | NCOMVE:

During the fiscal year 1999, the Conpany adopted FASB statenment no. 130,
Reporting Conprehensive Income. Statement no. 130 requires the reporting of
conprehensive income in addition to net income from operations. Conprehensive
income is a more inclusive financial reporting methodol ogy that includes
disclosure of certain financial information that historically has not been
recogni zed in the cal culation of net incone.

At April 30, 2004, 2003, and 2002, the Conpany held long termsecurities
classified as available for sale. The change in valuation of these securities,
net of deferred taxes has been recorded in the Company’s Consolidated Bal ance
Sheets. The increase in gross unrealized gains was $6,507,000 and and the change
inthe related deferred taxes was $2,277,000 during the year ended April 30,
2004. The decreases in gross unrealized gains were $16,431,000 and $22,431, 000
and the changes in the related deferred taxes were $5, 751,000 and $7, 851, 000
during the years ended April 30, 2003 and 2002.

NOTE 15- ACCOUNTI NG FOR THE COSTS OF COMPUTER SOFTWARE DEVELOPED FOR | NTERNAL
USE:

During fiscal year 1999, the Conpany adopted the provisions of the Statement
of Position 98-1, (SOP 98-1), "Accounting for the Costs of Computer Software
Devel oped for Internal Use". SOP 98-1 is effective for tax years ending after
Decenber 31, 1998.

The SOP 98-1 requires conpanies to capitalize as long-lived assets many of the
costs associated with devel oping or obtaining software for internal use and
amortize those costs over the software’s estimated useful life in a systematic
and rational manner.

At April 30, 2004 and 2003 the Conpany capitalized $1,123,000 and $868, 000 of
costs related to the devel opment of software for internal use. Such costs are
capitalized and anortized over the expected useful life of the asset which is
approxi mately 3 years. Anortization expense for the years ended April 30, 2004,
2003 and 2002 was $889, 000, $1,062,000, and $917,000, respectively.

NOTE 16- CONTI NGENCI ES

THE COVPANY COMMENCED AN ACTION | N NEW YORK SUPREME COURT AGAINST A SWALL MUTUAL
FUND COVPANY PERTAINING to a contenplated transaction. The Conpany is seeking
damages in an unspecified amunt. The Conpany was countersued for alleged
damages in excess of $5,000,000. A related entity of the defendant in the New
York action brought suit against the Conpany and certain Directors in Federal
Court in Texas based on the sane transaction. Athough the ultimate outcome of
the litigation is subject to the inherent uncertainties of any legal proceeding,
based upon Counsel's analysis of the factual and legal issues and the Conpany’s
neritorious defenses, it is management’s belief that the expected outcone of
this matter will not have a material adverse effect on the Conpany’s

consol i dated results of operations and financial condition.
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VALUE LINE, INC
SCHEDULE 1- MARKETABLE SECURI TI ES
AS OF APRIL 30, 2004

<Tabl e>
<Capti on>

<S>

1 800 FLOWERS. COM
ACCREDO HEALTH INC

AETNA | NC

AG LENT TECHNOLOG ES
AVERI CAN FI NANCI AL GROUP INC
AVERI CAN | NTERNATI ONAL GROUP INC
AVERI TRADE HOLDI NGS CORP.
ANDREW CCRP

APOLLO GROWP INC

ARCHER DAN ELS M DLAND CO
ARMOR HOLDI NGS I NC
ARROWN ELECTRONI CS INC
AUTODESK | NC.

BARD C R INC

BI OGEN | DEC INC

BMC SOFTWARE | NC

CAREER EDUCATI ON CORP
CEPHLON I NC

CERNER CCRP

CHARLES RIVER LABS INTL INC
CHATTEM | NC.

CH COS FAS INC

COACH I NC

COMVERCE BANCORP | NC
COPART | NC

CVS CORP

DAVI TA INC

D R HORTON I NC

DST SYSTEMS INC

ENESCO GROUP
ERESEARCHTECHNCLOGY | NC
ERI CSSON LM TEL CO
ETRADE GROUP | NC

FAI RCH LD SEM CONDUCTCR
FI SHER SCI ENTIFI C I NTL INC
FLIR SYS INC

FOOT LOCKER I NC

FORTUNE BRANDS | NC
GENENTECH, | NC.

CGEORG A PAC CORP

CETTY | MAGES I NC

GUESS | NC

HARMAN | NTL | NDS | NC.
HEADWATERS | NC

HELEN OF TROY CORP LTD.
HOMVE DEPOT | NC

| DX SYSTEMS

| DEXX LABS INC

I NCO LTD

| NGRAM M CRO | NC

| NTERNATI ONAL GANE TECH
</ Tabl e>
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NUMBER OF SHARES
<G
37,242
10, 639

376
12, 587
4,383
5,299
25, 768
2,010
390
23,724
11, 829
4,927
854
326
7,396
1,963
538
594
744
794
1,035
9,041
814
694
18, 335
11,097
1,026
11,931
929
2,310
13,779
1,445
31,050
1,501
550
745
15, 784
456
3,779
10, 717
661
22,978
5,014
5,478
1, 368
11,088
11, 622
597
10, 617
1,550
9,036

cosT
<G
344, 282. 56
411, 939.57
33,042. 84
434,052.79
130, 776. 99
393,269. 91
273,435. 88
40, 702. 50
33, 796. 80
408, 996. 22
346, 300. 94
124,935.91
29, 061. 62
34,967. 94
392, 658. 60
36, 925. 99
34,585.28
33994. 62
32788. 08
33,586. 28
29,034.75
315, 067. 91
34,881. 77
40, 128. 76
382,512. 10
407,512. 88
35, 644. 60
330, 723.03
41,182.57
34,388.70
437,798. 47
40, 295. 27
433,124.16
40,219.98
29,524.00
34,903. 25
339, 898. 68
34,944.60
239, 565. 39
403, 671. 88
35, 026. 39
370, 997. 37
322, 640. 42
127,565. 30
39, 388. 23
383, 569. 44
222,350. 93
33, 649. 85
395, 144. 30
29,233.00
339, 011. 72

<G
371, 675. 16
411,303.74
31,020. 00
339, 974. 87
134,558.10
379, 673. 35
315, 915. 68
34,129.80
35, 490. 00
416, 593. 44
390, 830. 16
124,554, 56
28, 617. 54
34,644. 02
436, 364. 00
33,959. 90
34,421, 24
33, 804. 54
31, 858. 08
36,524. 00
28,038. 15
368, 239. 93
34,676. 40
39, 564. 94
347, 448. 25
428,677.11
52,428. 60
343, 612. 80
41,015.35
30, 738.90
433,762. 92
38,538.15
352,728.00
29,224. 47
32,202.50
34,895. 80
378, 816. 00
34,770.00
464, 061. 20
376, 166. 70
36, 090. 60
357, 767. 46
380, 311. 90
125,172. 30
45, 444. 96
390, 186. 72
368, 417. 40
36,572.22
305, 238. 75
18, 522. 50
341, 018. 64
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<Tabl e>
<Capti on>

<S>

| VI TROGEN CORP.

KORN FERRY | NTERNATI ONAL
L-3 COMVUNI CATI ONS HOLDI NGS
LABCRATORY CORP OF AMER! CA HOLDI NGS
LANDRY' S RESTAURANTS | NC
NANDALAY RESORT GROUP
MARVEL TECHNCLOGY GROUP
MOTCROLA | NC

NAVI GANT CONSULTI NG NC,
NBTY | NC

NEXTEL COVMUNI CATI ONS | NC.
NORFOLK SOUTHERN CORP

NU SKI N ENTERPR! SES | NC
OPEN TEXT CORP

PATINA OIL & GAS OORP
PEPS| AVERI CAS | NC

PFI ZER I NC

PHELPS DODGE CORP

PI XELWORKS | NC

POLTECH CORP

PULTE HOMES | \C.

QUALCOW  CORP.

QUEST DI AGNOSTI CS I NC

RADI O ONE | NC CLASS A

RADI O ONE INC

RED HAT I NC

RESEARCH | N MOTI ON LD
ROGERS CORP

SAPI ENT CORP

SCHLUVBERGER LTD

SI LI CON LABORATOR! ES | NC
SMART & FINAL | NC
STANLEY WORKS

STARBUCKS CORP.

STATI ON CASI NOS | NC
SYMANTEC CORP

TECHNE CORP.

TELECOM CORP OF NEW ZEALAND
THERVD ELECTRON CORP
THOMAS & BETTS CCORP
TRANSACTI ON SYSTEMS ARCH TEC
UNV PHOENI X ONLI NE

URBAN OUTFI TTERS | NC,

VAR AN MEDI CAL SYSTEMS I NC.
VIATERS CORP.

VIEBEX | NC.

VIEBSENSE | NC

VIEI GHT \WTCHERS | NTL | NC
VHOLE FOODS MARKET | NC
YAHOO | NC

ZIMVER HOLDI NGS | NC

TO MARKETABLE SECURI TI ES

</ Tabl e>
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NUMBER OF SHARES
<G
5,465
2,250
588
997
4,176
5,543
8,803
7,175
19, 839
1,100
16, 104
18, 235
17,518
12,774
1,734
1,675
1,102
4,969
7,592
10, 249
2,253
6, 097
360
2,188
19, 619
17,141
3,835
583
5,751
6,670
905
3,180
9,101
739
845
8,723
1,020
13, 356
1,388
3,734
17,902
4,616
8,401
479
1,091
13,612
1,245
951
503
742
4,337

cost
<G
335,012
33,725
34,133
40, 900
132,232
337,993
340, 356
129, 209
298, 668
37,730
318,034
405, 906
308,978
377,277

40,137
33,088
40, 234
386, 491
130, 393
392,419
109, 460
348, 946
29, 553
40, 200
365, 247
380, 177
282,182
34,278
38, 601.
414,047
39,994
38,974
389, 236
29,105
40, 597
289, 259
38,379

421, 684
39, 656
90, 021

309, 999

324,159

191, 294
39, 805
38,370

249,071
39, 815
40, 693
40, 465
40, 230

339, 584

18, 853,718

.10
.03
.40
.08
.69
.58
.70
.10
.48
.00
.31
07
.82
37
21
29
02
49
9
19
51
06
00

.95
27
.89
.39
.48
.24
.53
.98
.39
.10
.29
.39
.19
7

.68

<G
395, 447. 40
33,705.00
36, 303. 12
39, 620. 78
139, 812.48
318, 445. 35
342,612.76
130, 943.75
347,777. 67
40, 876. 00
384, 080. 40
434, 357.70
414, 651. 06
347, 069. 58
48, 205. 20
33, 550. 25
39,407.52
327,109. 27
135, 744. 96
388,232. 12
110, 780. 01
380, 818. 62
30, 366. 00
41, 659. 52
371, 976. 24
389, 443. 52
334,028. 50
34,805.10
32,205. 60
390, 395. 10
42,670.75
36, 729. 00
386, 883. 51
28,761. 88
38, 092. 60
392,971. 15
39,892. 20
379, 043. 28
40, 529. 60
89, 765. 36
380, 059. 46
401, 961. 28
387,874. 17
41,117. 36
47,076. 65
305, 453. 28
36, 727.50
37,089. 00
40, 234. 97
37,493. 26
346, 309. 45

19,981, 428. 09




= Docunment 1 == Page 52============= (PD 28- JUL-2004 11:52:02, MD 28- JUL- 2004 11:50:33) [04NYC6846] 10- K_6846- C
Client Document:

=Primary 04NYC6846 ===Profile: VALUE LINE INC.

=GVI NI NG===chksum 825419

<Page>

VALUE LINE, INC.

SCHEDULE XI I1- OTHER | NVESTMENTS: 4/ 30/ 2004
<Tabl e>

<Capti on>

LONG TERM SECURI TI ES AVAI LABLE FCR SALE:
<S>
| NVESTMENTS | N VALUE LI NE MUTUAL FUNDS

THE VALUE LINE EMERG NG OPPCRTUNITY FUND, | NC
THE VALUE LINE ASSET ALLCCATION FUND, INC

TOTAL | NVESTMENTS |N VALUE LINE MJTUAL FUNDS
OTHER LONG TERM | NVESTMENTS:

300 SHARES OF NATIONAL ASSCCI ATI ON OF SECURITIES DEALERS, |NC.

FI XED | NCOVE | NVESTMENTS

FEDERAL HOME LOAN BANK 2.50% DUE 4/ 06

TOTAL FIXED | NCOMVE | NVESTMENTS

TOTAL LONG TERM SECURI TIES AVAI LABLE FOR SALE
</ Tabl e>
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H STOR CAL
CosT
<G

9, 155, 526
15, 346, 729

MARKET
VALUE
<C

19, 205, 507
27,147,244
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Exhibit 15(a) 21

SUBSI DI ARIES OF THE REG STRANT

<Tabl e>
<Capti on>
PERCENTAGE
CF VOTING
SECURI TI ES
STATE OF OMED BY
[ NCORPCRATION REG STRANT
<S> <C <C
Compupower Cor poration Del awar e 100%
Val ue Line Securities, Inc. New Yor k 100%
The Vanderbi |t Advertising Agency, Inc. New York 100%
Val ue Line Publishing, Inc. New Yor k 100%
Val ue Line Distribution Center, Inc. New Jer sey 100%
</ Tabl e>

53



= Document 1 == Page 54============= (PD 28- JUL- 2004 11:52: 02, ND 28- JUL- 2004 11:50:33) [04NYC6846] 10-K 6846- C

2140729

Cient Docunment:

=Primary 04NYC6846 ===Profile: VALUE LINE INC.

=GVI NI NG===chksum 762332

<Page>
Exhibit 15(b)
UNI'TED STATES
SECURI TI ES AND EXCHANGE COWM SSI ON
Viashi ngton, D.C. 20549
FORM 8-K
CURRENT REPCRT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934
APRIL 23, 2004 (APRIL 23, 2004)
DATE OF REPCRT (DATE OF EARLIEST EVENT REPORTED)
VALUE LINE, INC.
(Exact name of registrant as specified in its charter)
New York 0- 11306 13-3139843
(State or other jurisdiction ( Commi ssi on (I'RS Enpl oyer
of incorporation) File Number) I dentification No.)
220 East 42nd Street, New York, New York 10017-5891
(Address of principal executive offices) (Zip Code)

| NFORVATI ON TO BE | NCLUDED | N THE REPORT

I TEM 5. OTHER EVENTS AND REGULATI ON FD DI SCLOSURE.
Registrant’s press release dated April 23, 2004, reporting the declaration of a
special dividend on the Registrant’s common stock, is filed herewith as Exhibit
99 and is incorporated herein by reference.
[ TEM 7. FINANCI AL STATEMENTS AND EXH BITS.
(c) Exhibits.
99. Press release of Registrant dated April 23, 2004.

(C) 2004. EDGAR ONLINE, INC.
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Sl GNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, as anmended,
the Registrant has duly caused this Current Report to be signed on its behal f by
the undersigned thereunto duly authorized.

VALUE LINE INC.

(REG STRANT)

BY /'s/ JEAN BERNHARD BUTTNER

JEAN BERNHARD BUTTNER
CHAI RVAN & CHI EF EXECUTI VE
CFFI CER

DATE: APRIL 23, 2004
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EXHBIT 99
VALUE LINE, INC

For I'mmediate Rel ease Conpany Contact: Jean B. Buttner, CEO April 23, 2004
(212) 907- 1500

Val ue Line, Inc. (VALU Announces Special Dividend of $17.50 per Share Payable
to Sharehol ders of Record May 7 Business Wre-April 23, 2004

New York, NASDAQ - Value Line, Inc. (VALU) announced its Board had declared
today a special dividend in the anpunt of $17.50 per share on its conmon stock.
The dividend is to be paid on May 19, 2004, to sharehol ders of record May 7,
2004.

Jean Bernhard Buttner, Value Line’ s Chairman and Chief Executive Officer
said, "V are pleased to declare a special dividend in the amount of $17.50
per share to all sharehol ders of record May 7, 2004. The dividend in the
total sumof $174,678,000 i s payable on May 19. The Company is making this
special distribution fromits Retained Earnings. Value Line is exceptionally
strong financially, with $208, 464,000 of Shareholders’ Equity as of our |ast
reporting date, January 31, 2004.

"The purpose of the dividend is to returnto all shareholders, in the formof
cash, a significant portion of the earnings of the Conpany fromour successful
operations over the past number of years, at a time when sharehol ders can enjoy
the present favorable tax rates on dividends. Value Line believes many conpanies
shoul d consider simlar pro-active steps to hel p maxinze sharehol der returns.”

Value Line is a leading New York based investment publishing and investment
managenment conpany. The Val ue Line Investnent Survey is the nation's |argest
i ndependent investnment service. The Conpany al so produces and publishes ot her
investment advice in both print and electronic formats. Value Line provides
invest ment managenent services to the Value Line famly of fourteen no-Ioad
nutual funds and to institutional and individual portfolios through its asset
managenent di vi si on.
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Exhibit 15(c)
4/ 03
CODE OF BUSI NESS CONDUCT AND ETHI CS

As mandated by the Securities and Exchange Commission, this Code of

Busi ness Conduct and Ethics (this "Code") sets forth legal and ethical standards
of conduct for the directors, officers and enployees of Value Line, Inc. (the
"Conpany") and the Value Line Mitual Funds. This Code is intended to deter
wrongdoing and to pronote the conduct of all Conpany business in accordance with
high standards of integrity and in conpliance with all applicable |aws and

regul ations. This Code applies to the Conpany, its subsidiaries and each of the
Val ue Line Mitual Funds and applies to each director and enpl oyee including the
principal executive officer, principal financial officer, principal accounting
officer or controller of each entity and persons performing sinilar functions.

If you have any questions regarding this Code or its applicationto youin
any situation, you should contact Ms. Buttner

COMVPLI ANCE W TH LAWS, RULES AND REGULATI ONS

The Conpany requires that all enployees, officers and directors conply with
all laws, rules and regul ations applicable to the Conpany wherever it does
busi ness. You are expected to use good judgnent and common sense in seeking to
comply with all applicable laws, rules and regulations and to ask for advice
when you are uncertain about them

If you become aware of the violation of any law rule or regulation by the
Conpany, whether by its officers, enployees, directors, or any third party doing
busi ness on behal f of the Conpany, it is your responsibility to pronptly report
the matter to Ms. Buttner. Wile it is the Conpany's desire to address matters
internally, nothing in this Code shoul d discourage you fromreporting any
illegal activity, including any violation of the securities laws, antitrust
laws, environmental |aws or any other federal, state or foreign law rule or
regulation, to the appropriate regulatory authority. Enmployees, officers and
directors shall not discharge, demdte, suspend, threaten, harass or in any other
manner discrimnate or retaliate against an enployee hecause he or she reports
any such violation, unless it is determined that the report was made with
know edge that it was false. This Code should not be construed to prohibit you
fromtestifying, participating or otherwise assisting in any state or federa
adninistrative, judicial or legislative proceeding or investigation

Al of us nust always act in the best interests of the Conpany. You must
refrain fromengaging in any activity or having a personal interest that
presents a "conflict of interest." A conflict of interest occurs when your
personal interest interferes with the interests of the Conpany. A conflict of
interest can arise whenever you, as an officer, director or enployee, take
action or have an interest that prevents you fromperformng your Conpany duties
and responsibilities honestly, objectively and effectively
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CONFI DENTIALI TY

Enpl oyees, officers and directors must maintain the confidentiality of
confidential information entrusted to themby the Conpany, except when
disclosure is authorized by the CEO or legal |y mandated. Confidentia
information includes lists of clients, personal information about enployees or
subscribers and the like. Unauthorized disclosure of any confidential
information is prohibited. Additionally, enployees should take appropriate
precautions to ensure that confidential or sensitive business information, is
not comunicated within the Conpany except to enpl oyees who have a need to know
such information to performtheir responsibilities for the Conpany

Third parties may ask you for information concerning the Conpany
Enmpl oyees, officers and directors (other than the Company’s authorized
spokespersons) must not discuss internal Company matters with, or disseminate
internal Conpany information to, anyone outside the Company, except as directed
by the CEO. All responses to inquiries on behalf of the Conpany nust be made
only by the Conpany's authorized spokespersons who are Jean B. Buttner, Howard
A Brecher or David T. Henigson. If you receive any inquiries of this nature
you nust decline to conment and refer the inquirer to the Conpany's authorized
spokesper sons

HONEST AND ETHI CAL CONDUCT AND FAI R DEALING

Enpl oyees, officers and directors should endeavor to deal honestly
ethically and fairly with the Conpany’s suppliers, customers, conpetitors and
enpl oyees. Statements regarding the Conpany's products and services nust not be
untrue, msleading, deceptive or fraudul ent

PROTECTI ON AND PROPER USE OF CORPORATE ASSETS

Enpl oyees, officers and directors should seek to protect the Conpany’s
assets. Theft, carelessness and waste have a direct inpact on the Conpany’s
financial performance. All of us nust use the Conpany’'s assets and services
solely for legitimte business purposes of the Conpany and not for any personal
benefit or the personal benefit of anyone else

Al'l of us are bound to advance the Conpany’s business interests when the
opportunity to do so arises. You must not take for yourself persona
opportunities that are discovered through your position with the Conpany or the
use of property or information of the Conpany

ACCURACY OF BOOKS AND RECCRDS AND PUBLI C REPCRTS

Empl oyees, officers and directors nust honestly and accurately report al
Conpany busi ness transactions. You are responsible for the accuracy of your
records and reports. Accurate information is essential to the Conpany's ability
to meet legal and regulatory obligations

Al'l Conpany books, records and accounts shall be maintained in accordance
with all applicable regulations and standards and accurately reflect the true
nature of the transactions they record. The financial statements of the Conpany
shal | conformto generally accepted accounting rules and the Conpany's
accounting policies. No undisclosed or unrecorded account or fund shal
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be established for any purpose. No false or misleading entries shall be made in
the Conpany’s books or records for any reason, and no disbursement of corporate
funds or other corporate property shall be made without adequate supporting
docunent ati on.

It is the policy of the Conpany to provide full, fair, accurate, tinely and
under st andabl e disclosure in reports and documents filed with, or subnitted to,
the Securities and Exchange Cormission and in other public conmunications.

CONCERNS REGARDI NG ACCOUNTI NG CR AUDI TI NG MATTERS

Anyone with concerns regarding questionable accounting or auditing matters
or conplaints regarding accounting, internal accounting controls or auditing
matters may confidentially, and anonymously if they wish, submit such concerns
or conplaints to any of the Conpany's officers. All such concerns and conplaints
will be forwarded to the CEQ A record of all conplaints and concerns received
will be provided to the Audit Comittee each fiscal quarter by the Conpany's
Legal Counsel or any of its officers.

The Audit Comittee will evaluate the merits of any concerns or conplaints
received by it and authorize such followup actions, if any, as it deens
necessary or appropriate to address the substance of the concern or conplaint.

The Conpany will not discipline, discrimnate against or retaliate against
any enpl oyee who reports a conplaint or concern, unless it is determined that
the report was made with know edge that it was false.

DI SSEM NATI ON AND AVENDVENT

This Code shal | be distributed to each new enployee, officer and director
of the Company upon commencenent of his or her enploynent or other relationship
with the Conpany and shall also be distributed annually to each enpl oyee,
officer and director of the Conpany, and each enployee, officer and director
shal | certify that he or she has received, read and understood the Code and has
conplied with its terns.

The Conpany reserves the right to amend, alter or terninate this Code at
any time for any reason.

This document is not an enployment contract between the Conpany and any of
its enployees, officers or directors and does not alter the Conpany's at-will
enpl oynent policy.
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CERTI FI CATI ON

| do herehy certify that:
(Print Name Above)

1. | have received and careful |y read the Code of Business Conduct and
Ethics of Value Line, Inc. and the Value Line Mitual Funds.

2. | understand the Code of Business Conduct and Ethics.

3. | have conmplied and will continue to comply with the terms of the Code
of Business Conduct and Ethics.

(Signature)

EACH EMPLOYEE, OFFI CER AND DI RECTOR |'S REQUI RED TO SIGN, DATE AND RETURN TH' S
CERTI FI CATI ON TO THE HUMAN RESCURCE DEPARTMENT WTH N 30 DAYS OF | SSUANCE.
FAI'LURE TO DO SO MAY RESULT IN DI SCI PLI NARY ACTI ON.
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