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LT Debt $65909 mill.
(Total interest coverage: 6

mill.

Pfd Stock None

as of 10/31/09

.9X)

CAPITAL STRUCTURE as of 9/30/09
Total Debt $72664 mill. Due in 5 Yrs $37500 mill.
LT Interest $3400 mill.

Common Stock 5,901 mill. shares

Pension Assets-12/08 $46828 mill. Oblig. $50822

MARKET CAP: $162.9 billion (Large Cap)
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BUSINESS: AT&T Inc., formerly SBC Communications Inc., is one
of the world's largest telecom holding companies and is the largest
in the U.S. Its traditional (SBC only) wireline subsidiaries provide
services in 13 states, including California, Texas, lllinois, Michigan,
Ohio, Missouri, Connecticut, Indiana, Wisconsin, Oklahoma, Kan-
sas, Arkansas, and Nevada. Also owns Cingular (now AT&T Wire-

less). Acq. PacTel, 4/97, SNET, 10/98; Ameritech, 10/99; AT&T
Corp., 11/05; BellSouth, 12/06. Total Consumer Revenue Connec-
tions: 45.7 mill. '08 sales mix: Voice, 30%; Data, 20%; Directory ad-
vertising, 4%; Wireless & Other, 46%. Has 285,000 empl. Chrmn. &
CEO: Randall Stephenson. Inc.: DE. Addr.. 208 S. Akard St.,
Dallas, Texas, 75202. Tel.: 210-821-4105. Internet; www.att.com.
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Profits (and cash flow) at giant carri-
er AT&T Inc. remain healthy, despite
the still-challenging macroeconomic back-
drop. The bottom line is being bolstered by
cost-cutting efforts (e.g., headcount reduc-
tions and facility consolidation) across the
traditional  wireline  operations and
strength from the mobility business, which
continues to benefit from the huge success
of Apple’s iPhone. In the third quarter, the
company added two million wireless sub-
scribers on a net basis — far more than
Wall Street had anticipated — and key
ARPU (average revenue per user) metrics
increased. Moreover, wireless margins
widened, notwithstanding high handset
subsidies that AT&T must pay Apple and
other smartphone makers. We attribute
this to reduced customer churn and new
initiatives aimed at reining in operating
expenses, particularly advertising costs.
Looking ahead to 2010 and beyond . . .

We believe that the mobility division
will continue to be the company’s pri-
mary growth engine. Investor fears are
widespread that wireless results may be-
gin to suffer toward the end of 2010, when
AT&T will likely lose its exclusive rights

to sell the iPhone. But such concerns are
overblown, in our view. Even if the iPhone
exclusivity deal does not get renewed, the
company will continue to offer consumers
a full line of Apple products. Moreover,
apart from the iPhone, customers have
plenty of reasons to stick with AT&T Wire-
less. The company, which is working hard
to improve its network coverage, is now
the largest service provider for BlackBerry
devices, for instance. And it carriers many
other popular smartphones, including the
Samsung Impression and HTC Pure. All
told, we think that the subscriber base and
high-margined wireless data revenue
stream will continue to expand for years to
come. This, along with the addition of new
enterprise clients and gains by U-Verse
(AT&T's premium television service),
should support solid earnings advances
through the 2012-2014 period.

Though untimely for the year ahead,
quality AT&T shares are a good long-
term play. The dividend yield (of about
6%) is especially attractive, making this
Dow component suitable for income-
oriented accounts.

Justin Hellman December 25, 2009

(A) Basic egs. thru '97; diluted thereafter. Excl. | report due late Jan. (B) Div'ids paid in Feb.,
nonrecur. gains/(losses): '93, ($1.90); '95, | May, Aug., and Nov. Incl. one-time div'ds: In
’03, $0.25. = Div'd reinvestment plan avail. (C)

($2.32); '97, ($1.04); '98, ($0.05); 03, $1.04;
Incl. intang. '08: $71829 mill., $12.19/sh. (D) In

'04, $0.32; '05, ($0.30); '06, ($0.45). Next egs.
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mill., adj. for splits. (E) '07

does not sum to yearend total due to rounding.
(F) Starting in '03, proportionate rev. from
Cingular no longer incl. in top line.
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