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Kraft Foods Inc. was formed in 1989 when | 1999 | 2000 20014 | 2002 | 2003 | 2004 | 2005 [2006 | 2007 |2008 | 2009 | 2010 | ©VALUELINEPUB. INC| 12-14
Philip Morris (now Altria Group) merged | 1842 | 1824 | 1952 | 17.17 | 1801 | 1886 | 2043 | 21.00 | 24.28 | 29.11 | 27.85 | 30.20 [Sales per sh 33.20
General Foods Corporation (which it ac-| 191 | 209| 203 | 244 | 248 | 239 | 243 | 251 | 248| 26L| 270| 285 |“Cash Flow" persh 3.55
quired in 1985) with Kraft Inc. (acquired in| 120| 138 | 117| 202| 200| 187 | 18 | 194 | 18| 18| 200| 215 |Earnings persh B 275
1988). In December of 2000, the company - - 26 54 63 75 85 94| 102| 110| 116| 1.16 |Div'ds Decl'd persh € 140
acquired Nabisco Holding Corporation. The 59 62 63 68 63 59 70 i 81 93 95 .95 [Cap'l Spending per sh 1.00
company completed its initial public offering | 9.25| 9.66 | 1353 | 1493 | 1657 | 17.54 | 17.72 | 17.45 | 17.80 | 1511 | 17.35| 18.70 |Book Value per sh 26.20
of 280 million shares at $31 each on June | 14550 | 1455.0 | 1735.0 | 1730.6 | 17219 | 17054 | 1669.9 | 1636.0 | 1533.8 | 1469.3 | 1475.0 | 1450.0 |Common Shs Outstg D | 1400.0
12, 2001. Net proceeds totaled roughly $8.7 - | 278 191 154 173 167 | 166 | 184 161| 130 Avg Ann'l PJE Ratio 170
billion. Credit Suisse First Boston and 142 104 88| 9 8| 90 98| 98| .86 Relative PIE Ratio 115
Salomon Smith Barney were the lead un- 8% | 14% | 20% | 23% | 27% | 29% | 3.1% | 36% | 45% Avg Ann’I Div'd Yield 3.0%
derwriters. Philip Morris retained an 4% [“pg707 26537 | 33875 | 29709 | 31010 | 32168 | 34113 | 34356 | 37241 | 42777 | 41100 | 43800 |Sales (smill 46500
stake in Kraft, which it has since spun off. | 1920 | 21.00 | 22.19 | 235% | 21.9% | 19.5% | 17.8% | 17.9% | 15.6% | 14.7% | 15.0% | 15.0% |Operating Margin 16.5%
CAPITAL STRUCTURE as of 9/30/09 1030.0 | 1034.0 | 1642.0 | 716.0 | 8130 | 879.0 | 879.0 | 898.0 | 899.0 | 986.0 | 1000 | 1025 |Depreciation ($mill) 1100
Total Debt $20725 mill. Due in 5 Yrs $10000 mill. | 17530 | 20010 | 1882.0 | 3505.0 | 3452.0 | 3205.0 | 3183.0 | 3203.0 | 2906.0 | 2844.0 | 2950 | 3120 |Net Profit ($mill) 3850
LLTTD.‘*:“ $1t8108 m('j'!- . 3LTt'f‘t“if?Stt $9?° mil. 74239 | 41.4% | 45.4% | 355% | 34.9% | 32.3% | 303% | 3L7% | 31.2% | 30.2% | 30.5% | 32.0% |Income Tax Rate 32.0%
(agrrerest eamed: 4.9x total Ineres) ouere0ft | 6% | 75% | 56% | 118% | 11.1% | 100% | 93% | 93% | 7% | 66% | 7% | 7.1% NetProfit Margin 8.3%

517.0 | d438.0 | d1869 | 287.0 | 263.0 | 644.0 | d571.0 | d2219 | d6349 | 322.0 | 1000 | 1250 |Working Cap'l ($mill) 1500

Pension Assets-12/08 $7004 mill. Oblig. $9344 | 433.0 | 2695.0 | 8134.0 | 10416 | 11591 | 9723.0 | 8475.0 | 7081.0 | 12902 | 18589 | 18000 | 18000 |Long-Term Debt ($mill) | 18000
mill 13461 | 14048 | 23478 | 25832 | 28530 | 29911 | 29593 | 28555 | 27295 | 22200 | 25600 | 27100 |Shr. Equity ($mill) 36700
(F;fg’msr;‘;fnks’jggil 4758 il Shs 14.4% | 134% | 6.7% | 104% | 9.2% | 8.7% | 9.0% | 9.8% | 81% | 85% | 8.0% | 8.0% |Retum on Total Capl 8.0%

T T 13.0% | 14.2% | 8.0% | 13.6% | 12.1% | 10.7% | 10.8% | 11.2% | 10.6% | 12.8% | 11.5% | 11.5% |Return on Shr. Equity 10.5%

MARKET CAP: $43.4 billion (Large Cap) 130% | 142% | 7.1% | 99% | 83% | 64% | 59% | 57% | 46% | 53% | 50% | 55% |Retainedto ComEq 5.0%
CURRENT POSITION 2007 2008 9/30/09 .- - 12% 21% 32% 40% 45% 49% 56% 58% 58% 54% |All Div'ds to Net Prof 51%
Cas(ﬁMALsLé)ets 567 1244 2996 | BUSINESS: Kraft Foods Inc. is the largest branded food and than 150 countries around the globe. North American sales ac-
Receivables 5197 4704 4720 | beverage company headquartered in the U.S. and second largest —counted for 57% of '08 total; International, 43%. Acquired Nabisco,
Inventory (LIFO) 4096 3729 4073 | worldwide. The company markets many of the world’s leading food 12/00. Has approximately 98,000 employees. Officers & Directors
Other 877 1689 _ 1229 | prands, including Kraft cheese, Maxwell House coffee, Nabisco —own less than 1% of common stock (3/09 Proxy). Chairman & CEO:
Current Assbelts 1073; 1;233 1ggéi cookies and crackers, Philadelphia cream cheese, Oscar Mayer lIrene B. Rosenfeld. Address: Three Lakes Drive, Northfield, IL
é‘é%ttsguaeya e 3387 3313 3262 | meats, and Post cereals. Its products are currently sold in more 60093. Telephone: 847-646-2000. Internet: www.kraft.com.

Other 4914 6009 _ 6175 | Kraft has agreed to acquire Cadbury, $100 million. Moreover, the deal should
Current Liab. 17086 11044 12056 | the U.K. chocolate maker, in a cash- present Kraft with numerous cost-cutting
ANNUAL RATES  Past Past Est'd'06-08| and-stock deal worth about $19.5 bil- opportunities, and greatly enhance its
%f;féasnge(persh) 10Y’%/0 5gfg-% ‘05126(%‘ lion. After resisting a hostile takeover by presence in emerging international mar-
“Cash Flow” 35%  20%  6.0% Kraft for months, and even encouraging a Kkets, especially China and India.

Earnings 55%  15%  6.5% competing “white knight” bid from Her- The existing operations are gradually
gg’(')‘lj(e\;‘gﬁle -- 12-230 ggg;o shey (that never materialized), Cadbury fi- improving. The top line was on the soft

_ 7 7 nally acquiesced to a friendly merger with side during the September interim, due to
cal- QUARTERLY SALES ($ mill ) Full | the U.S. food giant at a sweetened price SKU rationalization efforts, fewer mer-
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | tag. Under terms of the transaction, the chandising programs at retail customers

2006 | 8123 8619 8243 9371 134356 | company will pay Cadbury shareholders (e.g., Wal-Mart), and Kraft's decision not

2007 | 8586 9205 9054 10396 (37241 | 500 pence (a little more than $8) in cash to chase unprofitable volume in Europe.

2008 110372 11176 10462 10767 42777 | gnd 0.1874 new Kraft shares for each But favorable input costs, productivity

2009 | 9396 10162 9803 11739 41100 | share of Cadbury held. (Note that each of gains, and savings from restructuring ac-

2010 10500 10800 10300 12200 143800 | ype Cadbury ADRs we cover in this Issue tivities supported solid earnings growth.

Cal- EARNINGS PER SHARE B Full | of Ratings & Reports are equivalent to And we expect sales and market-share
endar |Mar.31 Jun30 Sep.30 Decdl| Year | four common Cadbury shares.) trends to pick up as we head through

2006 | 45 51 46 51 | EL9 | The company plans to fund part of the 2010, with the help of product innovation

2007 | 44 50 44 44 182| pyrchase by selling its frozen pizza and increased advertising spending.

2008 | 44 58 44 43 | FL88| physiness. In early January, Kraft agreed High-quality Kraft shares should pro-

%888 -j? gg gg -2‘3‘ ggg to sell the pizza division, which generated vide investors with good risk-adjusted

. - ; - - revenues of $1.6 billion in 2009, to Nestle returns over the next 3 to 5 years.

Cal- | QUARTERLY DIVIDENDS PAID © Full | for $3.7 billion. That transaction is expect- Even without the Cadbury acquisition, not
endar | Mar31 Jun30 Sep.30 Dec3l| Year | of to close sometime this year. yet factored into our estimates, we think

2006 | .23 23 235 941 The combination will create the that the company will easily be able to

2007 | .25 25 %5 21 | 102] world's largest confectionary compa- deliver share-net growth ~of 5%-10%

2008 | .27 21 2129 | 110 ny (ahead of Mars Inc.), with 40 leading through the 2012-2014 period.

%8(1)8 gg 2 22 | 116 candy brands, each with annual sales over Justin Hellman January 29, 2010
(A) Results prior to 2001 are pro forma. April. (E) Doesn’t sum due to rounding. Company’s Financial Strength A+
(B) Diluted earnings. Excludes nonrecurring | (C) Dividends are typically paid in early Octo- Stock’s Price Stability 100
gain/(losses): '03, 1¢; '04, (32¢); '05, (16¢); | ber, January, April, and July. Price Growth Persistence 20
'06, (9¢). Next earnings report is due in mid- | (D) In millions. Earnings Predictability 100
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